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Oil Financing from the FIRST i, DALLAS 


goes where you go... 


Jack C. Vaughn, co-owner of Spartan Drilling Company, Dallas, shown at 
Whatley-Elliot Well <1 in San Patricio County, Texas. The Oil Department 
ot the FIRST in DALLAS has long been a working partner of Sportan's 


Specialized experience, organization, and resources 
to help you with practically any kind of 


need for “working money”. 


F IRST NATIONAL BANK IN DALLAS 


Member Federal Deposit Insurance Corporation 


put FIRST financing 


in your own oil future 





GOODYEAR INDUSTRIAL PRODUCTS 


@-Specified 


Rotary Hose Fitting with 
integrally streamlined end 


Threaded adapter attached to gooseneck 
Streamlined shell 


Split compressible annular ring of steel 
reinforces hose end 


Multi-ply reinforcement of hose 


Mud-, sand-, and oil-resistant tube 


¢.1.M.-Specified Rotary Hose “like new” after 16 wells 


ICTURED above is a Style 3153H Rotary Drilling Every length is factory-tested and guaranteed to 
Hose specified by the G.T. M.—Goodyear Technical 5,000 pounds. And the exclusive streamlined coupling 
At the last report, this see blueprint) gives fast connections, full flexibility 


Man—for a Louisiana rig. 
hose had completed 16 wells for a total of over and maximum flow. 

111,000 fee ' of hole at pressures up to 2600 pounds Style 3153H is just one of the many types of hose 
—and still was in like-new condition. and hose is just one of the types of industrial rubber 
The reasons? Every length of Goodyear 3153H Rotary with which the G.T.M. can lower your drilling costs. 
Drilling Hose is hand-built with steel cable reinfore- ontact him today through your Goodyear 
ing and designed for drilling to depths of 15,000 to istributor or Goodyear, Industrial Products 
20,000 feet, where bottom-hole pressures are extreme. ron 16, Ohio. 


ROTARY HOSE by 


GOOD, YEAR 


THE GREATEST NAME IN RUBBER 





IT’S SMART TO DO BUSINESS with your Goodyear Distributor. He can give you fast, dependable service on 
Hose, V-Belts, Flat Belts and many other industrial rubber and nonrubber supplies. Look for him in 
the Yellow Pages under “Rubber Goods” or “Rubber Products.” 
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more under construction 


a record of installations that is incomparable 
just as all Petrochem-Ilsoflow Furnaces 





are more economically desirable by any comparison. 





PETROCHEM-ISOFLOW FURNACES 
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PETRO-CHEM DEVELOPMENT CO., INC. e¢ 122 EAST 42nd St., New York 17, N. Y. 
REPRESENTATIVES: 

, Houston « Wm. H. Mason Co., Tulsa « Lester Oberholtz, Los Angeles «+ Faville-Levally, Chicago + D.D. Foster, 
ittsburgh * Turbex, Philadelphia + Flagg, Brackett & Durgin, Boston + G. M. Wallace & C Denver & Salt Lake City 
International Licensees and Representatives: SETEA-S.A. Comercial, Industrial, y de Estudios Tecnicos, Buenos Aires, Argentine * 
Industrial Proveedora, Caracas, Venezuela * Societe Anonyme Huertey, Paris, France * Societe Anonyme Belge, Liege, Belgium * Huertey 
Italiana $.P.A., Milan, Italy * Birwelco Ltd., Birmingham, England 
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PETROLEUM WEEK 


. WHAT'S HAPPENING IN OIL 


The President, too, thinks oil imports are too high, Defense Mobil- 
izer Flemming says. This, coupled with a Cabinet committee report ex- 
pressing the same view, prompts Flemming to warn importers they are 
now being given a “last chance” to cut back to meet 1954 ratios. Mean- 
while, ODM is trying to find a way to work new importers into the pic- 
ture. ee 

* 


IPAA considers the Cabinet committee’s report “disappointing.” 
Reason: Exemptions leave 80% of imports still unrestricted. IPAA wants 
compulsory controls. 

~~ 


The booming Four Corners area is going to get another pipeline, this 
one to Los Angeles. Standard Oil Co. of California and Shell plan a 600-mi. 
line with 50,000 b/d initial capacity. Another group plans a large-diameter 
line to Texas (PW—Oct.12’56,p12). This demonstrates the rising interest 
in that region of Utah, Arizona, New Mexico, and Colorado. 


The growing need for tankers is in the spotlight, now that President 
Eisenhower has asked for plans for a fleet of supertankers. He wants the 
vessels built even if the government has to build them. om we 


Gin pole rigs may be an economical substitute for derricks even in 
medium-depth wells. Normally they have been relegated to well servicing, 
workovers, and a little shallow drilling. Now one is being used in drilling 


slim holes as deep as 6,000 ft. re 
* 


More refiners, trying to cut costs, are farming out routine mainte- 
nance work. It’s a way of getting specialists for periodic work without em- 


ploying them the year ’round. ++ ee 
. 


Suppliers’ marketing policies in price-war areas are drawing new 
election-year probes. California and Arizona are launching investigations, 
and the Federal Trade Commission is digging in, too. i 2 <i ae 


Look for a flurry of new drilling in the Louisiana offshore areas, 
now that the state and U. S. officials have signed an interim agreement 
on activity in the disputed zones. But some operators aren’t as eager as 
they once were, particularly those who may have to pay twice for leases. 

ae a 


Landman’s puzzle: Why did landowners in Lake Arthur, La., turn 
down an opportunity to lease the entire town? Nearly everyone agreed the 
bonuses, rentals, and royalties would have been a boon to the town’s 
lethargic economy. Yet not enough citizens would sign leases. ... p. 18 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


October 19, 1956 


A roundabout attack on percentage depletion is shaping up for 1957. 
Rep. Wilbur Mills (D., Ark.), who heads a powerful tax-writing subcom- 
mittee, thinks too many types of taxpayers get special treatment. If Demo- 
crats keep control of Congress, he will try to trim the list—deductions for 
dividends, fast amortization, and so on. And he has publicly confirmed that 
depletion will be among the provisions to be studied. 

Tax treatment of oil payment sales also will come under fire. Both Mills 
and the Treasury Dept. want to change the provision allowing temporary 
sales of income rights to oil-producing properties as capital gains, rather 
than straight income. Mills’ will hold hearings shortly after the elections. 

Small oil companies may get a tax break. The Administration is pushing 
a proposal to decrease corporate tax rates on the first $25,000 of profits 
from the present 30% to 20°. The current 52° rate would still apply on 
profits above $25,000. 

All these tax proposals are essentially nonpolitical. That is, neither 
Democratic nor Republican tax-writers are trying to make campaign hay 
out of them. They will be studied after the election 


Federal oil planners are considering a new-type study of reserve produc- 
ing capacity. Officials long have been worried over widely-differing reports 
of excess capacity in this country. They are interested in Tidewater’s pro- 
posal that oil field tests be conducted to pin down reserve capacity (page 
12). Nothing will be done now, but the National Petroleum Council may 
be asked to aid with such a study later. 


Even the Federal Communications Commission is being called into the 
California conservation fight. The “California Committee Opposed to Oil 
Monopoly” wants an FCC investigation of radio and TV programs spon 
sored by Richfield Oil Corp. The committee claims the programs should 
be plainly labeled political, since they deal with the oil conservation issue 
that’s on the California ballot next month. 


The decks are clear for a fresh look at gas-producer regulation. The 
Federal Power Commission majority had hoped the Supreme Court would 
uphold the commission in its Panhandle Eastern fair-field-price decision. 
Since the court refused to review, FPC is expected to reopen the case and 
make a stab at backing up this approach to producer regulation so it will 


stand up in court. Meanwhile, the big Phillips case—in which the commis- 


sion staff will try out its theories on cost-type regulation—is slated for 
hearing before an examiner Oct. 30. 


TGT’s proposal to import Canadian gas faces a test Oct. 22. That’s when 
the full FPC hears arguments that it should dismiss the proposal by an 
affiliate of Tennessee Gas Transmission Co. to import gas from Canada 
into the U.S. Midwest. A decision on this point is expected quickly. If FPC 
refuses to kill the TGT proposal now, the final decision on the project 
probably won’t be reached for many months. 
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ON THE JOB 


where quality pays off... 


The man on the job buys a valve for a specific use 
because he knows from experience that the valve 
will get the job done. He knows the valve offers the 
design, construction and materials to meet 
rating conditions. He buys a valve with al 
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ODM Sets Import-Cut Deadline 


a> ee 


CRUDE OIL 


(U.S. east of California) 


Imports Production 


1954 wit 
Ist quarter 582 
Qnd  ” 596 
— 628 
4th ” 612 


1955 


1st quarter 675 
2nd” 655 
3rd” 693 
4th ” 731 


1956 
Ist quarter 715 
2nd” 755 
3rd” 845 
= 840 


*Estimated. 


Oil importers face a new and defi- 
nite threat of compulsory restrictions 
unless they report by Nov. 8 that they 
intend to reduce crude imports. 

I'he November date is the one set 
by the Office of Defense Mobilization 
for importing companies to file then 
plans for 1957 crude imports 


Defense Mobilizer Arthur Flemming 
is ready to act if those reports fail to 
show compliance. 

His first step would be to notify 
President Eisenhower that he feels the 
flow of foreign oil threatens to impai 
national security. 

With such a report from ODM, the 
President has authority to impose com 
pulsory restrictions. 


Flemming has fresh ammunition to 
back this new ultimatum to importers: 
A report by the Cabinet Fuels Policy 
Committee this week that present im- 
ports—if continued—would be detri- 
mental to the nation's interest. 

lemming, after two weeks of hud 
dling with other members of the Cabi 
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Ratio 


{Imports to 
Production) 
Percent 


10.8%, 
10.7 
12.0 
11.5 


Thousands 


of b/d 
5,380 
5,545 
5,230 
5,333 


5,859 
5,751 
5,703 ‘ 
6,027 12.1 
11.5 
12.3 
13.8 
14.0 


6,226 
6,145 
6,121 
6,000 


1et committee, released the commit 
tee’s findings this week 

Ihe report is a tough one. It clearly 
points to the conclusion that key Ad 
ministration officials have already de 
cided that imports are threatening to 
endanger national security 


The committee says flatly that im- 
ports should be cut back to the 1954 
ratio of crude imports to domestic 
production—with certain exceptions: 


e Crude imported from Vene- 
zuela and Canada should continue 
to be exempt. 

However, the committee said, these 
imports should be kept under close 
surveillance 

It indicated that Venezuela has 
agreed to help keep its exports to PAD 
Districts 1-4 consistent with the com 
mittee’s efforts to maintain the 1954 
ratio in 1957 


e Crude imported into the West 
Coast from any source should also 
continue to be exempt. 


I'he committee justified this on thi 
ground that it would permit desirabl 
flexibility as the industrv there ad 
justs from a surplus to a deficit pro 
ducing area. But it urges that, in the 
interests of national security, import 
into Califorma be chiefly from West 
ern Hemisphere sources. 

It suggests periodic reviews to detect 
mine when it might be appropriate to 
include District 5—the West Coast 
in the policies set for Districts 1-4 


e Imports of residual fuel oil 
need not be reduced. Ihe committe: 
believes that there is nothing wrong 
with the present levels. 

Here again, however, it suggests re 
views from time to time to make sur 
that fuel oil imports do not supplant 
domestic supplies of residual or impait 
the production of other fuels required 
for national defense. 


The committee figures that, outside 
the exemptions, importers need to cut 
their imports 1°%/, orien the average 
for the first half of 1956 (table). 

he committee would be satisfied 
if that level is maintained through 
each of the four quarters of 1957 

his estimate takes into account th 
nticipated increase of 5% in domestic 

duction of crude oil in 1957 as 
estimated by the Interior Dept 


The committee recognized that 
there are other methods which could 
achieve virtually the same effect— 
such as gearing imports to refinery 
runs instead of to domestic crude 
production. 

Indeed, for the past fortnight, the 
Cabinet committee was considering 
the refinery-runs approach 

I'he idea was adopted at one stage, 
but was later tossed out when serious 
objections wert posed. 

I'he committee suggested to Flem 
ming that he invite proposals for am 
other approaches to the problem when 
ODM _ begins _ its 
Monday. 

I'he committee said it would giv 
such proposals 


imports hearing 


consideration, and 
would decide which, if anv, to use to 
help reach the basic objective of keep 
ing crude imports in proper balanc« 


with domestic production 


Despite the tough tone of the com- 
mittee report, any formal government 
action against imports—such as 


9 








actual quotas or tariffs—may still be 
quite a distance away. 
Here is the thinking behind this 
conclusion 
e Importing 
with this flat ultimatum, can be ex 
pected to submit estimates for 1957 
substantially in line with the Cabinet 
committee’s recommendations. But it 
will be months before the actual de 
gree of compliance with 1957 sched 
ules can be determined. Meanwhile, 
lemming is not likely to recommend 


ompanies, faced 


that Eisenhower take compulsory ac 
tion unless he can show definitely that 
the companies aren’t complying 

e The record of next week's 
hearings won't be complete until well 
into November. After that, Flemming 
will probably take several weeks to 
come out with any conclusions 

e Foreign policy considerations 
preclude any precipitate government 
action which would upset the diplo 
matic applecart in the tense Middl 
East. (One object of the strong r 
port may be to put Arab countries on 
notice that the U.S 
dependent on ever-increasing supplic 
of oil from that region 

e The Administration must walk 
1 delicate political tightrope. ‘Truc 
failure to cope with alleged excessive 


not necessarily 


imports would surely give rise to new 
ittempts in Cong! it mandator. 
estrictions. But congressmen from 
northeastern consuming states would 
raise an equally strong protest if im 
port restrictions should result in highet 
prices to consume! 

loo, anv move to protect U.S. oil 
producers would put new pressure on 
the Administration to protect other 
industries from foreign competition 


Even so, reports are that Flemming 
has taken a much stronger stand 
against any substantial relaxation of 
voluntary i clore restrictions than he 


ever has before 
At one stage of the Cabinet com 


muttee’s deliberati it is understood 
that most member ned to estab 
lishment of a new, more recent bas« 
period to replace 1954 Strong opposi 
tion to this move de oped ind the 
. 

plan was abandoned 


The developments this week appear 
to have taken much of the steam out 
of next week's formal ODM hearing 
on protests by domestic producers. 


Che Cabinet committ finding 
that the present rat f imports, if 
ntinued in 1957, w | be damag 
ng is just about what tl producers 
h hoped to p 

However, the em it the hear 
ng mav shift from the producers to 
the importers and jobbers, who m 
mntend that the COl tt n din 





Supertanker 


President Eisenhower wants a fleet 
of giant tankers that could bypass 
the volatile Suez Canal. 

His personal push adds moment 
to a government-aid plan which | 
been under intensive study for w 
in top-level Administration — cit 

PW—Sep.7°56,p11 

he President authorized Def 
Mobilizer Arthur Flemming to bes 
1 prompt survey of U.S. tanker need 
ind to use government authority. t 


get the necessarv vessels built 


This week the National Petroleum 
Council was called to a meeting with 
government officials to discuss the 
possibility of such a fleet. 

Mlemming and the Secretari f 
State, Treasurv, Interior, and ¢ 
merce are involved in_ the 
of the program 

\t this point, the supertanker ff 
is only 1 gC neral ice l Ther 
ing concrete about it vet 


One decision facing conferees is 
how many tankers should be built. 
and how big they should be. 

Flemming has indicated he is thin] 
ing in terms of around 50 o1 
1 starter. Thev would be 45,0 
weight tons to 60,000 tor ()th 
ire talking of 84,000-ton, ane 


100,000-ton sizes. 


There is also the question of pro- 
viding materials and shipyard space. 
Steel 1S dre ici im short sup 
U.S. shipvards are jammed 

(he President, in his direct 


‘lemming, said the governmen 
provide funds for rehabilitation 


Plan 


Studied 


thballed 


But t t tion of h facili 
t costly and 
\ t teel for a 
t iment might 

te steel. Thi 

ustri 


An explosive factor that might sink 
the plan for supertankers is this, Who 
would pay for them? 

\ ; ; 


¢ i 
ld 
uld fT 
1 
il fol 
irt il] 
t 
rage t ! 
£ nent 
th 
rn } ++ } 
( t +} 
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The question of how the ships would 
be used, and by whom, is also a 
knotty one. 

\l Last I \t t 


I 








THE BIGGEST AND FASTEST TANKER to 





fiy the U.S. f ig the Esso Gettysburg 


| 


slid down the ways last week at Newport News, Va. It has a deadweight tonnage of 


37,800 tons, and a speed of 18.3 knots. 
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Offshore operators were moving 
quickly this week to put their rigs back 
to work in the disputed areas off the 
coast of Louisiana. 

Che new stir of activity was made 
possible last Friday when U.S. and 
Louisiana officials signed an agreement 
which permits resumption of drilling 
under existing offshore leases 

Ihe pact ended the shutdown that 
had been in effect since June 11, when 
the Supreme Court ruled there could 
be no new drilling or leasing in the 
disputed area except by agreement be 
tween Louisiana and the U.S 


Some operators, with rigs already 
in place, will be able to start drilling 
promptly. Others, who had moved 
their rigs, or who had let crews go, 
face delays. 

One company, which had It 


ia 


running when new. dnilling was 
stopped, had cut down to six. ‘Th 
ten rigs that were shut down belong« 


to contractors. But the company | 
lieves it can get all the crews back bi 
the first of the vear. Negotiations with 
the contractors are alreadv under w 

Another company, which had laid 
off 100 men, believes it can get them 
back and resume normal drilling oper 
itions soon 

Others estimate it will take from 
few davs” to “a few months” to get 
back to normal operation 


One reason for the rush to get 
drilling started is the approach of 
lease expiration dates—although the 
state and the U.S. may be lenient on 
this point. 

Because of the four-month tic-up 
caused by the controversy, some opel 
itors have little time left in which t 
get drilling started 

However, both state and fede 
officials are taking the position—in 
opinions now being. drafted—that 
operators should be given an extension 
of time equal to that caused by the 
delay. Thus, if the operator had six 
months to go on his lease before the 
impasse developed, he will still hav« 
six months now 

It’s not yet clear, however, whether 
in operator who has difficulty in 
getting a rig or a crew will be given 
a further extension, even though such 
a delay could be traced directly to the 
drilling tie-up 


An additional worry for some oper- 
ators is the possibility that they will 
lose the money they paid to the state 
for leases in the disputed areas. 
Here’s why 

Money already paid to the state 
cannot be recovered. Therefore, to 
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Offshore Dispute Setthed—for Awhile 


protect the federal government, th« 
operator is now required to put up a 
imilar fund as collateral. If the state 
eventually wins the dispute, the oper 
itor will get this monev back, since 
he has already paid the state for the 
lease. But if the U.S. wins, it will get 


the impounded fund. ‘Thus, the oper 
itor will have paid twice, once to the 
tate and once to the federal govern 
ment 

From now on, .both = state and 


federal funds will be impounded. But 
this will not repay the operator for 
money already paid to the state 

Most operators facing the danger of 
losing pavments are those with state 
leases in Zone 2, which extends from 


the 3-mi. line to the 3-league line, 
measured from the U.S. version of the 
shore line. There is no dispute over 
Zone 1, which runs out 3 mi. from the 
hore, and there has been no. state 
leasing in Zone 3 or Zone 4 


There are other problems, too, such 
as what to do about leases and 
unitized pools that overlap zones. 

Generally, bonuses and rentals to 
he impounded will be determined on 
1 prorated acreage basis; that is, if it’s 

360-acre block and 90 acres lie in 
Zone 2, then 25 of the bonus and 

ntal sums will be impounded 

As to rovaltv, the general method 


—_—————— 


Main Points of 






will be to impound royalties from each 
well bottomed under the area in 
dispute. 

There are exceptions for unitized 
production. One provides that royalty 
to be impounded shall be allocated to 
cach lease in the proportion that the 
number of acres covered by the leas« 
bears to the total acreage in the unit 

However, a special exception has 
been made for two units for which 
Continental Oil Co. is the operator 
These are in the Grand Isle and the 
West Delta-Grand Isle areas. State 
ind federal officials will negotiate a 
special method for impounding funds 
from these leases. 


Perhaps the biggest worry of all 
is the long-range uncertainty about 
the future. There may be other tie- 
ups and delays. 

Observers point out that Louisiana 
and the U.S. are still far from agree 
ment on some major points. One of 
these is the controversy over wher 
the shoreline is. The U.S. takes one 
view; the state another. And neither 
is apt to vield easily. 


This uncertainty may cause oper- 
ators to be less willing to take the 
risks that offshore drilling entails. It 
0, development of that region may be 
lower than had been expected 





Offshore Plan 


Here are the Imghlights of the agreement between Louisiana and_ the 
U.S. Interior Dept. on the terms to permit new drilling in disputed offshore 
} areas until the dispute is finally settled in the courts 
| 
Drilling mav be resumed imm« gas activity in the disputed area 


diately on all existing lease 


No new leasing will be permitted 
Zone 2—except where drainage 
involved—until the Supreme 
Court settles the boundary ques 
tion Zone 2 extends from the 


line to the 3-le iwue line 





Mil 


There will be no new leasing for 
one vear in Zone 3, (from the 3 
line to the Act 33 line 


‘he state is free to lease in Zone 
| 1, which extends three miles from 
the U.S. version of the shoreline 
And the federal government has an 
equally free hand in Zone 4, which 
extends seaward from Zone 3 


All revenues received by the 
U.S., past and future, from oil and 





Zones 2 and 3) will be impounded 
he state will impound future 
revenues from these disputed areas 
Disposition of the funds will de 
pend on the settlement of the 
boundary dispute. 


Because past revenues received 
» Louisiana are not available for 
impoundment, operators with stat 
leases in Zones 2 or 3 will put up 
matching funds for impoundment 
by the state. 


The six-man committee (thre¢ 
U.S. and three state members) will 
pass on the adequacy of whatever 
lease bids are made in the disputed 
zones. However, because of the rc 
strictions, it is likely that few leases 
will be offered. 









What’s New 


Proposed: Field Tests 


Of Crude Capacities 


An industry official has suggested 
that tests be made of important oil 
fields to determine the nation's true 
petroleum productive capacity. 

David T. Staples, president of Tide 
water Oil Co., made this proposal last 
l'riday in a speech at Pasadena, Calif 

Staples noted that there is a wide 

iriation in estimates of U.S petro 
capacity, and said it 
accurate 


leum productive 
was vital that a 
measurement be made 

‘The Office of Defense Mobiliza 
tion, with its grave responsibility of 
ifeguarding the security aspect of the 
nation s petrol um supplies,” he said, 
“cannot act soundly in fulfilling the 
responsibility without full and accurate 
knowledge of this subject 

He said one 
method would be to run 60-day to 
1)-dav tests over 
rotating the tes 
keep production in line with demand 
in those states where regulatory agen 
cies determine th llowable rate of 


reasonably 


possible measuring 
period of a vear, 


imong fields so as to 


production 

Allowables for a field 
back after the te 
overage of the test period 

When told of Staples’ suggestion, 
Gen. Ernest O. Thompson, of the 
l'exas Railroad Commission, said he 
felt that such tests were unnecessar\ 
it least as far as th 
concerned 


WV ir 


keeping up 


would be cut 
st to make up for the 


Texas fields are 


revising and 
maximum 


continually 
to dat our 


hearing he said, “‘so 


ours 1s not gu sswork 

He pointed out that, in addition to 

MER hearings, the com 
counts 1t 

d 1 month. That is, capacity is fig 

ured on the basis of a 25-day 


efh« 1ency-rate 


continuou 
mission di estimates by five 


maxinum 


mates that Texas 
than | 

on operating 
?5 days monthh 
ile agreeing that 


id it would 


more 
] 


ind storage 


Compromise Progress ? 


Hints of a compromise over natural 
gas legislation spiced the convention 


12 


IN THE INDUSTRY 


of the American Gas Assn. this week 
in Atlantic City, N. J. 

No specific compromise was men 
tioned, but stress was put on the need 
for intra-industry unity 

Dean H. Mitchell, the associatior 
outgoing president, said recent meet 
ings of representatives of various seg 
ments of the industry indicated that 
progress was being mad 
icceptable solution. 

“We do not seem too fa! ipart 
Mitchell said, “and we all agre« 
the necessity for unity.” 

C. H. Zachry, president of Souther 
Union Gas Co. of Dallas, also stt 
the compromise theme 

J. J. Hedrick, president of the Ind 
pendent Natural Gas Assn. of Amet 
said the public considers the gas indi 
try as one industry, and doc lot 
break it into segments. Therefore, h 
said, the industry needs to 
its problems on a united basis 

(he move toward industry unit) 
being prompted by the industry split 
over the natural gas bill in Congres 
this vear 


toward al 


ippro 


Seaton Defends Leases 


Interior secretary Fred A. Seaton 
has indicated that leasing for oil drill- 
ing on federal wildlife areas would 
soon be resumed. 

Chis action would reverse the In 
terior Dept.’s stop order of last June 
on federal leasing of wildlife refi 

PW—Jun.15°56,p12 

Seaton, in a speech last wee 
held leasing of wildlife areas as 
“both 
cedure 

He said that, if care is tak 
preserve these 


1 


1 sensible and a prudent 


ireas, “no one can r¢ 
sonablv object to a policy that protect 
the federal government from having it 
oil drained off by operators who 
drilling on adjacent parcels of ground 
If the stop order is lifted, it 1 
that companies requesting leases 
be required to submit 
wildlife conservation plans in 


drilling 


ipphed for 


Two more major oil firms in Colo- 
rado have filed suits to recover oil 
severance taxes. Thi 
the constitutionalitv of a gross 


suits challeng 


tax on oil production adopted | 
state legislature in 1953 
Stanolind Oil & Gas Co. has 


nd Sinclair 
$39,851. The Cah 

largest produce! 
rin the 


f $158.804. 


38 pendin 

ct court 
venue collected trom mayor 
under the oil — ie 


is § 


The Middle East Emergency Com- 
mittee is concluding its studies on 
emergency supply measures for West- 
ern Europe in the event of disrupted 
S trafhe. With canal trafhe now 

|, MEEC will go on 
It wall 1 t periodi 


rt 


Oil companies will get a one-cent- 
a-mile increase in tank car mileage 
allowances from railroads beginning 
Nov. |. 

| } 


War risk insurance rates on tankers 
passing through the Suez Canal have 
dropped back to their original levels. 
ine 


stec rates in 


Om] 11 boo 


Gulf Oil Corp. is decentralizing 
the management of its five U.S. re- 
fineries. E.ach refinery will now have 
ti I ‘ opera 

i¢ h division 
will report 
r of the 


gf aecision 
nt will be 
PCTs 


com 
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for Strength 
and Safety 


Drop forging techniques, resulting from more 
than a half century of pioneering and devel- 
opment by Vogt in the production of forged 
steel valves, impart matchless strength and 
safety to the new line of Vogt GP Valves. 
Made from killed, clean, fine grained open 
hearth steel billets, forging and treatment 
operations result in additional grain refine- 
ment and increased toughness. 


GP GATE VALVE 
SERIES 5-9530 


GP Valves are setting new standards of per- 
formance in petroleum refineries, chemical 
plants, power plants, and related industries. 
Available in a complete range of sizes from 
4,” to 2” and rated 800 pounds at 850°F, 
and 2000 pounds at 100°F. 


Advt. No. 4 in a series describing the features 
of Vogt GP Valves. 


Write For Your FREE COPY of Supplement 
No. } to Catalog F-9. Address Dept. 24-FPW 


HENRY VOGT MACHINE CO. 
P.O. Box 1918 —Louisville 1, Ky. 


SALES OFFICES: New York, Chicago, Cleveland, Dallas, Philadelphia, 
St. Louis, Chorieston, W. Va., Cincinnoti, San Francisco 


wv ; 


ROP FORGED STEEL 








VALVES 











PETROLEUM COMMENTS 


By W. M. Jablonski 





When Nasser Uses the First Person 


imbitious Col 


has his eve cocked on control of 


Any lin bts that Egypt's 
il Abdel N 
lle I ibulk oil wealth were dispelled 

by the Egyptian ruler 


ntentionally, or whether it was 
of the tongue that are all the more 
Nasser mav ever know 


iew on Edward R 
program on a CBS coast-to 
interview, this interesting 


rding to ¢ BS’s official tran 


have the feeling that this example 
f nationalization fof the Suez 
ontagion ind be 


Arab States? 


emploved in 
know 


s different. Why? Be 
oil, I have to be sure of 
omers of oil, ind the 


‘In order to 


in the first 


1 te pe ik of. Only a 
ugh to meet even its own 
is, in fact, importing 
Certainly not 


an Gulf 
evident, in 


thy, 
iil 


Singular 


unportant 
televised 
“In 
that Egypt 
the Arab 
geography 
oil. Would 
Nas 
progres 
parts 
the 








all mobile radio users need this dependable receiver 


for silent monitoring of Civil Defense alerts! 


In buying equipment for Civil Defense moni- 
toring purposes, you will want to have the 
most foolproof equipment. RCA’s Type 
CR-17A Conelrad Receiver offers the fol- 
lowing noteworthy features: 


1. Silent, annoyance-free monitoring plus 
provision for audible monitoring and ex- 
ternal alarm. 

2. Automatic switching to preset Conelrad 
frequency in event of an alert. 

3. In absence of radio signal, automatic 
switching between broadeast station and 


*Price in U.S.A., subject to change without notice. 


COMMUNICATIONS PRODUCTS 
CAMDEN, NEW JERSEY 


in Canada: RCA VICTOR Company Limited, 
Montreal 


Rules and regulations of 
the FCC require every 
station in the Amateur, 
Standard Broadcasting, 
Public Safety, Special 
industrial and Land 
Transportation Radio 
Services to observe all 
Conelrad radio alerts. 


Conelrad ‘‘cluster’’ stations until signal 
from one or other is received. 

4. Designed for continuous operation. 

5. Two tuning sections—Section 1 is tun- 
able to any frequency in broadcast band; 
Section 2 is preset to Conelrad frequency 
640 or 1240 kc. 

6. Supersensitive, permanent-magnet 
electro-dynamic speaker assuring fine 
performance and volume. 


7. Fulfills requirements of Federal Com- 
munications Commission. 


Use coupon for ordering or information 


Radio Corporation of America 
Communications Products, Dept. KC-280 
Building 15-1, Camden, N. J. 

Please send me____ RCA Type CR-17A 550-1600 MC 

Conelrad Receivers (1 *$115 ea. 

Check enclosed Bill Company 

We absorb shipping charges within Continental U.S.A. on all 
prepaid Conelrad Receiver orders. 

Send me complete information. 
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Gin Pole Rig Drills 6,000-ft. Holes 


A "poor boy" gin pole rig—usually 
used for well-servicing and workover 
jobs—is drilling 6,000-ft. slim holes in 
Wise County, Tex. It's also slenderiz- 
ing costs at the same time. 

Gin pole rigs (in which a small 
frame substitutes for a derrick) occa 
sionally are used for drilling. But they 
haven’t been used for drilling at such 
intermediate depths 

But, hooked up with pumps for 
jet bit operation and with other equip 
ment added, this particular rig has 
completed three wells in par time. It 
may cut this time substantially be 


fore long. 


The rig was assembled and put 
into operation for Christie, Mitchell 
& Mitchell, Houston independent op- 
erator. Aim: to make every dollar 
count in an ambitious drilling pro- 
gram in North Texas. 

CM&M wants to drill about 40 
wells by the end of the year in the 
farflung collection of stratigraphic 
traps it is developing for oil and gas 
production PW—Sep.28’56,p22 

When it started the operation, 
CME&M was laying out about $75,000 
per well, including lease, drilling, and 
materials costs. This was gradually 
whittled down to around $60,000— 
still not low enough to suit CM&M. 

The possibility of drilling slim 
holes, instead of the conventional 
834-in. size, was considered. Com 
pletion costs—for mud, cement, pipe, 
and the like—would certainly be less 
in a smaller hole. And there was a 
chance that smaller holes could be 
drilled faster, and cheaper. 


The entire project was a calculated 
gamble, riding on the ingenious 
patchwork rig put together by John 
Haseman Drilling Co. 

Haseman had been drilling slim 
holes in South Texas for Tidewater 
Oil Co P\W Mar.9’56,p14 CM 
&M asked him to tackle a similar 
program in the North Texas area. Ob 
jective: to knock at least $8,000 to 
$10,000 off the cost per well 

In many wavs it would be strictly 
in experimental deal. Slim-holing 
might or might not work in the North 
l'exas area. The conglomerate forma 
tions are likely to suck off drilling mud 
unexpectedly, causing an annoying lost 
circulation problem. And sticky “hea, 
ing shale” intervals slow down th 


drilling rate 


Haseman knew he had to go easy 
on the capital costs for a rig. Putting 





“POOR BOY” RIG on location in Wise County, Tex., 


the rig together came to be a hunt. 
The odd assortment of assemblu 
making up the rig was collected fro 
all over the Southwest 
Here’s what Haseman put together 
and where he found it 
e An Allis-Chalmers unit—miast 


poles, drawworks, trailer, and 150-hp 


engine—were bought from a Cor; 
Christi well-servicing company 

e Two Waukesha pump engi 
rated at 225 hp. each but actualls 
developing around 300-325 hp. when 
connected, were bought in Odessa 

e An Oilwell pump, rated at 
1,700 psi. working pressure with 5-in 
lines, was picked up in Oklahoma 
City 


Re Os 


CEs / 


where it’s drilling deep slim holes. 


outht 


would 
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which he bought for $13,000, cost 
$46,000 new in 1951, Haseman says. 


So far, the gamble seems to be 
paying off. 

The rig was still being assembled 
and modified when it started drilling 
a few months ago, on No. 7 Hughes 
Ranch. 

It went to 6,060 ft. in 29 days, 
from spud-in to setting pipe. Drilling 
a 6¥%-in. hole, the mg used up 27 
bits. Despite some lost circulation 
trouble, the hole was completed as 
a gas well. 

Ihe ng then moved to No. 2 Jack 
O'Neal, drilling to 5,874 ft. in 29 
davs, using 30 bits. Lost returns and 
temporarily stuck pipe slowed the rate 
somewhat. ‘This well was completed as 
a dual oil producer. 

Conventional ngs have been com 
pleting $*4-in. hole under comparable 
conditions in about 27 davs. 

Ihe mg now is completing No. | 
W hitehcad—actually recompleting 
and deepening an old hole that was 
drilled with cable tools to about 5,000 
ft. back in 1926. 


For the operator, the slim-hole 
technique means lower drilling and 
completion costs. For the contractor, 
it means big savings in operating 
and moving expenses. 

CM&M is waiting to complete at 
least three regular wells—not recom 
pletions, such as No. 1 Whitehead 
before striking any kind of balance 
on results. But the results, so far, 
appear clear enough to draw some con 


clusions. 


Here are some of the apparent 
savings: 


Pipe—C\I&M 
slim holes with 4! 
ing, instead of the 
in the bigger holes. In both types, 
2%s-in. tubing is run. 

In a 6,000-ft. hole of conventional 
size, there are 300 ft. of 10%4-in 
surface casing costing about $3.50 
per ft.; 6,000 ft. of 5'2-in. casing at 
around $1.68 per ft.; and 6,000 ft. of 
2%s-in. tubing at about 5S¢ per ft 
lotal cost: about $14,610. 

In the slim hole of the same depth 
there are 300 ft. of 7-in. casing at 
around $2.50 per ft.; 6,000 ft. of 
414-in. casing at around $1.15 per 
ft.: and 6,000 ft. of 2%s-in. tubing at 
about 58¢ per ft. Total cost: about 
$11,130. Saving: about $3,480 

Mud—Because of the severe lost 
circulation problems in the area, this 
is hard to pin down, so far. On one 
well, the slim hole ran into such 
heavy lost returns that the mud _ bill 
actually ran more than the average 
for the conventional-size holes. But a 
CM&M engincer estimates that the 


is completing the 
2-in. 9-lb. J55 cas 
5 


V3-in. casing used 
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savings actually will amount to about 
20% on the mud bill, eventually. 
holes of this 
depth, mud bills run between $2,000 
ind $2,500. A 20° 
mean savings of $400 to $500. 

Cement—On 
one conventional cementing program 
cost $108.75 for the surface 
ind $648 for the long string. Total: 
$756.75. Cost of cementing the slim 
hole was $94 for the surface casing 
ind $218 for the long string. ‘Total 
$312. Saving: $444.75 


On conventional 
reduction would 


comparable — holes, 


Casing 


There are several incidental costs 
that can't even be approximated ac- 
curately without a engthier testing 
period and careful record-keeping. 

But, in terms of a few dollars her 
and a few there, these cost savings 
will mount up to a considerable sum 
over a period of time 

Mud pits, for instance, are smallet 
for the slim holes and can be dug 
more cheaply. Back-filling these holes 


75 to S100 fol th« 


compared with S100 to 


is less expensive ($ 
smnaller rig, 
$250 for the conventional rig 
Access roads may be dozed out mor 
lighter 
\\ il} be MOVME OVE thi Ih 
The trucking bill for hauling 6,000 


cheaply, because equipment 


ft. of 5'2-in. casing from Houston to 
Wise County is around SSOU_ to 
$1,000. Hauling 4'2-in ising costs 


from $400 to S600, instead, because of 
reduced weight. 


These are some of th 


prime ex 
imples in the “miscellaneous” cate 
gory. And there are others. Saving 
indeterminate, but sizeable over a 


px riod of time 


Some of the savings are realized 
directly by CM&M. And some of 
those realized by Haseman, especial- 
ly those resulting from a faster drill- 
ing rate, will be passed along to 
CM&M bv a lower footage rate 


Right now, Haseman is being paid 


the same footage drilling price paid 
to operators of larger drilling rigs. This 
ranges from $3 per ft. for Strawn 


formation to $4.25 per ft. f 
glomerate formations 


rT con 


Hle is arming at a drilling time of 


2+ to 25 davs, instead of the present 
29. But even at 29 davs, Haseman 
figures his savings with the small rig 
ire considerable. 

Moving costs, for instance, ar 


feather-light. In the 20-mi. jump from 
No. 7 Hughes to No. 2 O'Neal, Has« 
man spent $450 for moving expenses 
hiring outside trucks, and the like 
It cost him only $350 to move the 
16 mi. between No. 2 O'Neal and No 
1 Whitehead 

For the conventional rig, the cost 
of such moves have been running be 
tween $1,800 and $2,300. In addition, 











the larger rigs have been requiring 
up to two davs to nig up 1m the new 
location—at $650 per day. 

Counting all costs, Haseman cal 
culates his rig can operate profitably 
on about $750 per day, compared with 
an estimated $1,000 per day, and up, 
for the larger rigs. 


The improvised Haseman rig has 
several failings, however, including 
lack of power on the drawworks. 

“You might say this was an ex 
perimental operation,” Haseman says 
“IT wanted to see if we could dnl thes« 
slim holes as well up here as we can 
down in South ‘Texas. I think we've 
proved we can. 

“We're now past the experimental 
stage. We've had lost circulation, 
stuck pipe, and just about everything 
that could go wrong. We got out of 
everything in pretty good shape. With 
1 competitive rig, I think we could 
really show people iround here som 
think about slim-holing.” 

Ile defines a “competitive ng” a 
me “with enough horsepower to let 
us trip pipe as fast 

Ilis gin pole rig requires about 
six hours to make a round trip with 
the drill string from a depth of 5,000 
ft. to 6,000 ft.—about five hours com 
ing out of the hole and one hou 
going back in. By cutting this time in 
half, Haseman figures he can cut at 
least four davs off his drilling time 

he rig also could use a taller mast, 
so the drill string could be coupled at 
the rathole, saving another day’s drill 


ing time. 


as a big rig can.’ 


Haseman is using jet bits and at- 
taining what he considers a good 
rate of penetration, applying 18,000 
lb. to 19,000 Ib. of weight on the 
6!/g-in. bit and using the full string 
of drill collars. 

But bit consumption is high. Has¢ 
man feels the relatively narrow range 
of bit type choices in the small sizes 
isn’t broad enough for the kind of 
formations encountered, particular); 
the sticky shale. This slows down the 
drilling rate greatly below 4,000 ft 
because of the time required to pull 
the drill string and replace the bit. 

So far, the tubing being used as a 
drill string has heid up well, although 
there have been a few split tool joints 
Pressure through the jet bits is held 
usually at 1,500 psi. to 1,600 psi. (at 
the pump), although it has run up 
is high as 2,200 psi. during efforts to 
unstick the drill string. 

Hlaseman intends to try out a dia 
mond bit shortly as another experi 
mental step. If it works, there will be 
fewer bit changes and round trips and 
drilling time should be reduced. He 
ilso is thinking of trying out a turbo 
drill, if they become available. 
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MAIN STREET of Lake Arthur, La., 





where efforts to win citizen approval of leases for oil drilling have failed because . . 


Royalties Fail to Stir Sleepy Town 


This is the story of a sleepy Louisi- 
ana town, a hopeful oil company, and 
an opportunity lost. There's a chal- 
lenge in it for any oil company that 
may ever have to lease a town, or 
part of a town, particularly in the 
South. 

Much of the traditional indolence 
of the Old South has pretty well faded 
before the onrush of industrialization 
in the past 15 or 20 years. This is pat 
ticularly true of coastal cities, where 
residents have adjusted to the in 
creased tempo brought about by the 
oil industry 

But the old, basic reactions are 
still there. Take, for an example, the 
Louisiana town of Lake Arthur (pop 
ulation: 2,900), situated in the south 
ern part of the stat ibout midway 
between New Orlean nd the Texas 
Louisiana border 

he hub of activity for the town’s 
approximate 1,000 landowners is a 
main street that stretches three blocks 
from a traffic light to a fish market on 
the bank of the lake. The usual small 


town businesses line this main street 


About five months ago, the city 
fathers of Lake Arthur were ap- 
proached by representatives of Aus- 
tral Oil Co. with a proposition for 
leasing the town's streets and parks. 
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Purpose: to drill in, or under, the 
corporate limits. 

Austral has production south of th 
town. Geology gives every indication 
that this reservoir may underlie th 
town as well. 

he Austral offer was made to ] 
time Mavor D. B. Jones, who 1 
hardware store, and to the cit 
men: Carl Andrus, cafe operator; R 


mond Bertrand, insurance: igent 
Stephen Broussard, school teach 
Ramie Conner, manager and _ part 


owner of the local dry good t 


ind W. T. Mack, a milk cari 


This meeting resulted in a proposal 
to lease the town's entire |,200 acres. 
Approval by 75% of the town's | ,000 
landowners was needed. 

This was the plan: A 
bonus and rental fee of $25 
respectively—later amended to §$ 


ind $25—was specified. Th 
ment was to be made on a comm 
lease basis, with the mayor and 
ildermen serving as a committ 
handle signing by the townsp 
leasing of property, and distril 
the income. 

\ll money paid into the fund 
be distributed on a pro rata 
figured on square footag 


signers. 


} ; } P hy 


Town meetings were held, lease 
terms explained, and questions an- 
swered by city and company officials. 
Since the agreement promised mone- 
tary benefits to the town, its busi- 
nesses, and its citizens, approval 
seemed certain 

| 


But when the Aug. |5 deadline 
arrived, only two-thirds of the re- 
quired 75°, had approved the pro- 
posal. The deadline was extended 
another month, but the reluctant, or 
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lackadaisical, landowners wouldn't 


budge. 


The townspeople, though largely 
farmers and fishermen, aren’t alto- 
gether unfamiliar with oil. Explora 
tion in and around the area started 
18 vears ago. There are about seven 
oil fields between the lake that bor 
ders the town’s southernmost edg« 
and the Gulf of Mexico, about 40 mi 
away. The townspeople also recog 
nized the offer as a possible source of 
extra income 

But shopkeepers along the main 


+ 


street, who owned one lot (about | 
acre), weren't too impressed by the 
prospect for a $10 bonus and $5 
rental. Nor were they, and many 
others, enthusiastic about leasing thei 
homesites for the same money. 


A Petroleum Week reporter made 
an on-the-spot survey, found most 
objections stemmed from lack of in- 
formation, or apathy. 

Comments like these came from 
opponents 

“The bonus money will cause m\ 
welfare check to be lowered, and I'd 
have a hard time getting it raised 
iain.” 

“Who's going to pav for bringing 
the abstract up to date? Hell, I won't 
get enough out of it to do that, and 
I’d be losing money.” (‘This comment 
despite the fact that it was pointed 
out at meetings that title clearance 
would be a responsibility of the com 









pany. 

The parish priest gave another rea 
son for the reluctance to agree: “Out 
people are a little opposed to new 
ness.” 

One proponent of the plan had 
these bitter words to explain the leas« 
failure: “The people of Lake Arthu 


just don’t give a darn 


But some of the townsfolk feel that 
a golden opportunity to inject new 
business life into the city was lost. 

V. J. Jeansonne, the town’s lone 
ittornev, said, before the deadline had 
passed, “In essence, the lease money 
will amount to an additional payroll 
for the town. People will be getting 
checks in varving sizes and most of 
them will be small. I believe thev will 
be more inclined to spend quickly 
the small return. The bonus and rental 
money will at least take care of the 
taxes on property.” 

Rev. Harry Pelous tried to set an 
example for his parishioners by signing 
the lease agreement on all church 
property, after consultation with his 
bishop. 

“Tt would be great for the com 
munity,” Father Pelous said. “The 
employment situation would improve, 
and our young people would have 
some incentive for staying in this 
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+ peeling potatoes on the ; 
*.. derrick floor?” . 











































: “He was spudding in.” - 
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Joe Roughneck is the guy who gets the job done in the oil 






industry. He may be on a rig in the oil field or directing 






far flung operations from a plush office .. but he knows oil 
.and he’s the backbone and the symbol of 





.and pipe. 






the petroleum industry. 






For Joe’s personal convenience .. Lone Star’s completely 





integrated steel mill is turning out API casing, tubing and 






line pipe of the highest quality. Joe likes to do business 





with the home folks at Lone Star where the largest mill 





stock in the Southwest is maintained and fast delivery is 






routine. 






Neighbor, wherever you are, specify Lone Star and 
we both get a good deal! 


Olt STEE 


co mMPAN FY 











EXECUTIVE -SALES OFFICES 

W. Mockingbird Lane at Roper e P. O. Box 12226 e@ Dallas, Texas 
DISTRICT SALES OFFICES 

Houston, Texas Midland, Texas San Antonio, Texas 

Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, La. 
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town. There’s precious little incentive 
is it is.” 


Austral officials still can't quite 
understand why the proposition was 
turned down. They feel they would 
do things exactly the same way if 
they had to start over. 

Austral is no stranger to the area, 
having drilled in the region for some 
time. Some of it 
the town 

When the lease drive began, Aus 
tral sent periodic letters to towns 
people. The company received further 
favorable publicity in the churches, bi 


employees live ill 


newspaper, and elsewher 

Ihe company did not go into Lake 
Arthur blindly. Austral officials talked 
before even mak 
ing the first move. Then they followed 
the pattern successfully used in 
Hlouma 


with many resident 


Net result: Austral does no drilling 
in, or under, Lake Arthur; the land- 
owners get no bonuses, rents or royal- 


AIME paper reports on.. . 





New Way to Measure Wettability 


Waterflood recovery may be 
boosted because of a new method of 
measuring “wettability'’ of reservoir 
rocks. 

Wettability 
which a solid is wetted by a pa 
liquid. ‘The scientific explanation in 


volves surface tension and other 


means the extent 


rt 


complex factors, but the conc 
is familiar enough. 


In oil, the concept of "wettability" 
applies to reservoir rocks. Some of 
these are "oil wet''; that is, oil clings 
to them. Others are "water wet." 

Recent studies show there is a | 
trum, or range, of wettabilit That 
is, some rocks have varving degrees of 
““nreference’”’ for water, or oil 


Oil-wet reservoir rocks have usually 
been poor bets for waterflooding. 


the oil can be recovered from such 
oil-wet rocks. 
| h idditi 
t does 
ther 


between thi 
ck 
+! ished 


emulsion 


The type of additive used depends 
on the degree of oil—or water-wet- 


tability of the particular formation. 
I ter-wet formation 


ties; and the city treasury remains in Ihe reason is that the wat 
a sad state. jected into the formation ma 
Austral has given up the Lake Ar ible to displace, or wash, the 
vesn’t intend to the rocks. Since clean oil d n 
n't have an water have no mutual wettabili The new method for measuring 
plans for other that is, no affinity for fractional differences in oil- or water- 
nearby town with the same offer. Lak« it’s wettability of reservoir rocks has been 
Arthur was selected onl becaus¢ the developed by a research team from 
rable property California Research Corp. 
R t J. S. Brown an 


thur proposition, d 
press it anv further. It do 
moving into some 
to understand whi 
happen. To put it still 
the bond between the 
iround the town oil, in such reservoirs 
Mavor Jon m if up “The offsets the é 
townspeople had a chance to sign up . 
ind didn’t take advantage of it. So 
there just isn’t anything else to do.” 


COTM pany has 


Irving | 
washing eftect of 


But by putting certain surface- 
active additives into the flood water, 


{fag 2 
oe 
a 


‘ 
> * 


‘ 
’ 


PLAYGROUND in Lake Arthur’s park would have been improved with proceeds from 
lease rentals and royalties on town-owned land, if approval for drilling had been given 
OCTOBER 19, 1956 
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Drills were chewing their 
way down for about 2006 
feet in the search for oil in 
1916. Today's drilling depth 
is more than double that. 


| The change in drilling that 
\ forty years has brought well 
\ symbolizes many advances in 

\ the petroleum and chemical 

X "i industries. Engineers have 
S Sy dug more deeply into the 
secrets of nature, too... 





— 


have designed plants and 
KEEPING PACE processes to wrest new prod- 


ucts and services from pe- 


troleum, ores and elements. 
We mentioned 1916 because 
that is the year Sun Ship was 
founded. It has long served 
the swift-growing needs of 
petroleum and chemical in- 
dustries. Year by year, the 
engineering skill and facili- 
ties of the great Sun Ship 
plant have proven their ability 
to meet the demands for 
plant and equipment keyed 
to the swift pace of prog- 
ress in these and other 





important fields. Sun Ship 
keeps pace with progress. 


Ue 


SHIPBUILDING & DRY DOCK COMPANY 
(SINCE 1916) 


ON THE DELAWARE «+ CHESTER, PA. 











rgy given off during the proc 
s; can be measured 
1 magnetic field 


[he proton creates 


because it has a positive electric charge 
ind because it spi nan axis, much 
like the earth 
When the 
jected to an externally-applied mag 
netic field, its axis tends to lin up 
with the resulting field, 
] 


like a compass, only more 


pinning proton is sub 


somewhat 
slowly. In 
into 


this “adjustment or relaxation” 


i new magnet environment,” en 


cTgyV 1S given off bi the proton 


Measuring ‘‘fractional wettability" 
is based on the theory that molecular 
motion is slower at the interface of 
the solid pe and liquid (oil or 
water) than in the bulk liquid. 

The researchers found that the 


What’s New 


Field Allowable Reduced 


The Texas Railroad Commission has 
forestalled purchaser proration in Old 
Ocean field by reducing the October 
allowable by one day. [he Brazoria 
County field will produce 14 days dur 
month. The cut in allowabk 


will average 643 b 


ing the 


I'he commission acted after Phillip 
Petroleum Co. announced it would b« 
ible to take only abou 5 of its 
illowed production on it 
the field Phillips had dvised_ the 
ommiussion at recer statewide pro 
ration hearings that its storage is full 
ind that it cannot take all the 
wells can produc 

Most of Old O 
omes from the lit 

Stanolind Oil & G 


pipeline in 


oil its 


Drilling Fluid Successful 


Magnolia Petroleum Co.'s newly- 
developed calcium surfactant drilling 
fluid is successfully controlling deep, 
hot" holes. 

Magnolia’s R. F. B ind L. D 
Wiener ha | letail, for 
the first time, how the fluid has per 
formed in dril 
high-te 
basic ingredients, 
the Los Angel 
leum Branch, 
Mining, Nletall 
Engineer i 


e A prim 


t | I 


mperatut The fluid’s 
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chiracteristics of the solid 


of difference the 


rate depends upon the 
| 


imount 


to the liquid 
he experiments showed 
the liquid is water, the 


rate’ is greater when 
ipplied to water-wet surface 

But when the water is ap] 
oil-wet surface, tl 
slightly dif 
bulk liquid 


preferentialh 
laxation rate is only 


from that of the 


The end results of this type of 
research may go beyond reservoir 
engineering. Some industry scientists 
think it might eventually provide a 
means of locating oil directly. 

It is known that several oil 
installed simila 


pallies have 


in their research laborator At | 
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mol ethylene oxide adduct of 
e A “defoamant 
oxyethanol, a predominant 
ble material 
An 

thvlene oxide adduct of 

Ihe fluid, chiefly b e of tl 
factant sulfate 
the breakdown common t 
ing fluids at temperatur 


50, the Magnolia men 


ind calcium 


A new mud has been developed to 
improve drilling fluid performance in 
troublesome shale formations, 
to Magnet Cove Bari ( 
illed ‘T-S Mud, it off t 
md hole stabilization i t oil contact 
hvdration. ‘The npal ed recovered 
new mud is chea] t by condensing gas method of second- 
ary recove ry { t 


Essentially all of the 
in a reservoir can be 


re |, ind safer, 


A petition asking 640-acre spacing 
in the Utah portion of the Bar-X field 
will be heard Nov. 20 by the Utah « 

& Gas Conservation Com1 | 
ctitioners are American NI 
nd | 


n th rea 


rontier Refining Ci 


* An eastern oi] company has pur 

chased a 75 interest in the 30 oil- 

Two of the oldest oil fields in west- producing wells of Frontier Oil Co., 
central Saskatchewan are going to be Wichita, Kan. 
waterflooded. I) tract 
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This six-stage I-R Centrifugal Compressor recycles hy 
drogen-rich gas for the new 17,000 B/D catalytic re 
former at Richfield Oil's Watson Refinery. Compressing 
102,000,000 cfd from 500 to 670 psig, it is driven by 
a 2185 hp turbine. 













Compressor ' 
000 cfd recycle gas from 675 to 765 psig. The t 

HHE compresses 21 million cfd of feed gas from 503 
to 765 psig. Both are turbine driven 








\J 1. types of I-R COMPRESSORS 


serve new Catalytic reformer at 






Richfield’s Watson Refinery 










_ ABOVE installations at Richfield Oil Cor- generation, an ES-NL unit with non-lubricated 









poration’s newly eXpanded refinery at Wat- cylinders to supply instrument air, and 10 I-R 
son, Calif. illustrate an important point. That is centrifugal pumps for process services. 
Ingersoll-Rand’s ability to meet every refinery Vhatever your compression requirements, 
compression requirement—with whatever type of Ingersoll-Rand can supply the equipment best 
unit is best suited to actual operating conditions. suited to the job. With a full line of both centrif- 

The I-R Centrifugal Compressor recycles hy- ugal and reciprocating compressors, I-R recom- 
drogen-rich gas in the 17,000 BD reformer. For mendations are based solely on the optimum per- 





formance and economies of each application. 





the reformer’s desulphurization unit, two I-R 


Class HHE Reciprocating Compressors are used Your Ingersoll-Rand representative will be glad 
to discuss your compression problems at any 





— one handling hydrogen-rich feed gas, the other 





on recycle service. See picture captions for com- time. 





pression details. 












This new addition to Richfield’s 
Watson Refinery, engineered and 


constructed by Ralph M. Parsons Ingersoll-Rand 


Co., also uses an Ingersoll-Rand 
nadhpeambnntoy wajere ters 11 Broadway, New York 4, N.Y. 





















Class ES compressor for catalyst re- 











COMPRESSORS *® TURBO-BLOWERS ® ROCK DRILLS © AIR TOOLS © CENTRIFUGAL PUMPS © CONDENSERS © GAS AND DIESEL ENGINES 











WORKING 
for YOU... 


—18 stores—with men and 
supplies—located to best 
serve you in Texas and 
Louisiana. 


— ‘Round the clock’ service 
ready to meet your needs. 


“WHAT YOU WANT 
WHEN YOU WANT IT" 


Drilling Equipment * Production Equipment 
Fishing Tool and Pulling Tool Service 


Branch Stores 


TEXAS: Alice, Corpus Christi, Victoria, 
McAllen, Bay City, Columbus, Barbers 
Hill, Liberty, Beaumont, Kilgore, Sherman, 
Odessa. LOUISIANA: Lake Charles, New 
Iberia, Houma, Harvey, Shreveport. NEW 
MEXICO: Hobbs. 


Sales Offices 


DALLAS SHREVEPORT 
TULSA NEW ORLEANS 
CORPUS CHRISTI 


SAN ANTONIO 
LAKE CHARLES 
MIDLAND 


Main Office and Warehouse 
1301 CONTI STREET—HOUSTON. TEXAS 
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7.4-gravity 
ot pel 
hoke. Produc 
rb ind in a 


Reiter-Foster Oil Corp., New York 
City, is effective immediately, and oil 
runs from last July 1 will be credited 
to Reiter-Foster. More than $1l-mil 
lion was involved in the transaction 
he wells are in Ellis and 
Counties, Kan., and are producing 
250,000 bbl. of oil annually from the rvice Oil 
Arbuckle and Kansas City ection 14 
zones. é wed at the 
'rontier will continue to operate the rate of 1,560 b/d of 46-gravity oil on 
properties. trawn between 


gas 


plugged 


Barton 


I insing 


com 
Stari 


dis 


Oil men paid a total of more than 
$37,500 for leases in two North Da- Ni icab state, 
kota sales. nty, new shallow oil 

Ihe bank of North Dakota took in rike flowed at 
$22,276 in bonuses, rentals, and costs ut b/d of 26-gravity oil 
at a lease sale on 11,359 acres tl igh +-1N from perfora 

Ihe North Dakota land department bottomed 
took in $15,390 for mineral leas« n 2 ¢ t 
13,641 acres of state-owned land 


Texas has 


South 


the rate 


Star 


Oklahoma 
° ( nd | 

The new cooperative gas processing 
plant of Sinclair Oil & Gas Co. and 
Skelly Oil Co. has started operating 
in the Hulldale field, 12 mi. m 
east of Eldorado, Schleicher Count 
Tex. 

Sinclair is the operator of th 
plant, which will initially handk 
proximately 140-million cu. ft. of | 
a month. About 1.6-million 
natural gasoline, butane, 
will be recovered from the gas 


rt} 
tH 


ind proj 


Wyoming's oil industry has paid 
$7,162,887 in taxes this year on 1955 
production of crude oil. 

The ad volorem tax 
91,006,385 bbl. of oil at ar 


valuation of $215,460,278 


West Texas—Cit Sel 


> 


ISSe ( G. CCSD&RG 


Sale of exploration permits cover- 
ing 592,941 acres in Saskatchewan 
brought $479,027 into the provincial 
treasury last week. 

McAlester Canadian Oil Co., Bi Louisiana—S 
ings, Mont., was the largest successful ( 
bidder—paying $301,025 for oil and t N 
natural gas exploration permits on 
99,840-acre block in the Easte1 


Drilling Highlights 


California—Union Oil Co. of ¢ 
ifornia’s No 55X-21 Stenderup, se R 
2] 31s-29e, in the Mount l { I 
field, near Bakersfield, is con 
of the most 
wells completed in recent 


years in the San Joaquin Valley. Th 


tion 
View 


side re d on 


Signit nt 


discovery 
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drilling in remote areas calls for 'Flash-Weld’ 


When your rig is 
appreciat th 
has been unitiz 
is doubly important 
changing joints 

For that 

are 1 
of your drill 
“Flash-Weld” joints | 


feet of drill piy 


FLASH-WELD 
A DEVELOPMENT 
or 


HUGHES 


TOOL COMPANY 


HOUSTONW Texas 








VVe cover 


the ‘waterfront’ 


~ P i= 
a: 


a 
ys 


LO 
4 


~ 


<. 


ro 
> <r, 


In rendering an industry-wide service, 
th 
Hughes sales and service organization 


That 


includes the remote and out-of-the- 


the more than 450 members of 
cover the drilling “waterfront. 


actly 


d ¢ 


places, as well as every 
area in the United States an 

And what is more, bit deliver 
made to your rig...ahead of 


Why Because the 


service Organization, 


nd 
Ss dalla 


Sdl 


working closely 
with the drilling industry, determin 
. far in advance 
requirements of each 
wildcat 


and area 


assuring that the right sizes 


=) 


and types of bits will be avail 


<> ‘| able when needed. 
HUGHES | 


TOOL COMPANY 


HOUSTOM Texas 


WORLD STANDARD 
OF THE INDUSTRY 


| ees BE . 


| 
| 
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THE TREND OF BUSINESS 


By McGraw-Hill Dept. of Economics 














Rismeg cost _if thev can’t be p ed on in the form 
of higher prices, put a tough squeeze on any industn 
\nd right now it looks as though oil is no exception 

he prices of things oil buys from industry a 
whole are rising faster than the prices of things oil 
ells And, if recent history 1 eh ort of th 
situation will continue for month 

Industrial prices—prices at whol of all com 
moditi cept food and farm t rett 
good measure of how the cost of thing | | ha 





l 


MTIOGS OF xtended and marked inflati The first 
vas in the early vears of World War IT, 1 to 194 
Ih on ran from 1945 to 1945 th ) 
rt nath t the war and the nk f OPA. It w 
rt of wild inflation—not the runaw | oO n typ 
t still big. Right now n tl vic f th 
thivil savlovnte | ee A 
ball th <ten t] th 
went Ww — , 4 
1 tl t tPA 


miflati | prices im genera ged head of 
industrial prices. Again, crude prices moved faster th 

1 
roduct, with gasoline at retail binging up the 


e In this present period of inild inflation, just 


in the first, none of these oil prices have kept up with 
the industrial price mereases. But this time, crud 
prices have risen less than refined products. From 
1952 to the present, while industrial prices have 
risen . crude prices are up only 4 products at 
wholesale 5 ind gasoline at retail hardly at all 
only 2 

Vhis is further evidence of how hard producers and 


hit by todav’s inflation. The. suttering 


from a supply situation out of balance with demand 


drillers arc ire 


strong as that demand mav be. Both the domestic and 
foreign potential supply of crude hang heavy over the 
market. And = stocks—particularly of gasoline—con 
tinue to ris 





Inflation Makes It Tough for Oil 
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n percent 





reases 


Price inc 
Wa 














Zz ¢ 
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rude Oil 
(2) Refinery (four products) 
C1 Retail (Gasoline, ex tax) 





1939 To 1942 
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by the petroleum 
industry tend to lag behind 
prices charged by the industry — 


EXCEPT in periods of wild inflation 







r 






















1945 To 1948 











While this 


situation remains, the producer is sunmph 


in no position even to hope for a rise in the price of 


crude. The refines 
ver. He can push a pric 
recent distillate rise at 
t point 

The driller 


pe opk : 


has more 


¢ here 
the 


DI 


wholesak 


room in which to maneu 


there—the 


level IS ad CAN 


1 price 


ind producer, more than most other oil 
will have to absorb the increased costs of indus 


trial goods, and thus are forced to face the prospect of 


still lower profit margins 
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BJ Service and Chemical Process (Breckenridge, 
Texas) have combined to form a great new oil well 
service force. This natural partnership of two strong 
25-year-old service companies offers you—the customer 
—both immediate and long-range benefits. These 
include: 


Greater field strength . . . including fifty-six field stations, 
more than 900 experienced service personnel and 800 
units of mobile equipment. 


New oil well services ... the interchange of service tech- 
niques and formulae will open new services both to BJ 









4 € 
AA, 


Bu SERVICE and 





The newest and most powerful equipment... newly-devel- 
oped high pressure pumping units and newly-perfected 
special-purpose tools are ready to be introduced by this 
powerful new service partnership. 


Great new advances in research...two major research 
and testing laboratories at Breckenridge, Texas and 
Long Beach, California will coordinate their develop- 
ment projects on service techniques, tools and equip- 
ment for your job improvement. 


Greater service ...more efficient processes ...these are 
the benefits to you from this important new partnership! 





Service and Chemical Process customers. 











BJ SERVICE 


Since 1928, this company has been a 
pioneer in oil well cementing services, 
and is recognized as “the company that 
put quality competition into the business: 
In addition, it is also recognized as a 
leader in the field of perforating. Service 
is its middle name 












CHEMICAL PROCESS 


Since 1932, this company has been a 
pioneer in well stimulation service. C.P. 
developed Permeter service, blocking 
agents and other services with which the 
company augments fundamental acidiz- 
ing and fracturing procedure, plus a per- 
sonnel which applies more than 2,000 
man-years of experience to these opera- 
tions, add up to complete, progressive, 
top quality well stimulation service. 


















Combine! | Ad 


OT a CPT —— 


Chemical Process 


GREATER SERVICE STRENGTH THROUGH 





THIS 56-STATION NETWORK! 


The stations and services of these two 
strong companies complement and 
supplement one another. Chemical 
\ Process specializes in fracturing, acid- 


\ izing and permeability meter surveys 
in Texas, Oklahoma, Louisiana, 





eBRECKENRIDGE 


\ 
: Kansas and New Mexico. BJ Service 
provides cementing, perforating, acid- 
o 5 izing and radioactivity logging services 
me in California and Rocky Mountain 
LONG BEACH \ fields and cementing services in the 
Permian Basin. 


e BJ Service stations 


« Chemical Process stations 


NOW ...member-: ¢ { P Team! 


Under this new partnership, BJ Service and Chemical etroleum, automotive, aircraft, electronics, steel, agri- 
Process will operate as part of Borg-Warner’s great ulture, plastics and nuclear power. They also partic- 
industrial group... which includes leading manufactur- pate in the Bor arner Research Center...with access 


ing and service companies in such diversified fields as yf the rid’s finest scientists and engineers, 


Chemical Process BJ SERVICE, INC. 


General Offices and Laboratory General Offices and Laboratory 
Breckenridge, Texas Long Beach, California 
Stations Throughout the tations Throughout California, 


Mid-Continent Area ocky Mountain and Permian Basin Areas 
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THEY KEEP OIL 
WELLS PUMPING 


COST! bai 
Ws: 








WITH 
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"“ON-THE-SPOT" FIELD SERVICE 


PAMPA, TEXAS 


"Um 
Py; wt 
” FQuipme DIVISION, CABOT SHOPS, INC 


TULSA, OKLAHOMA 
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Contract Maintenance Can Cut Costs 


Refiners are finding that contracting out routine main- 


tenance is of advantage, with today’s complex units that 


run longer between turnarounds. 


Refiners are farming out an in- 
creasing proportion of their plant 
maintenance work to contractors as 
one approach to reducing mainte- 
nance costs. 

Firms that perform contract main 
tenance petroleum proc 
essors told PETROLEUM WEEK. this 
weck that there is a definite trend 
towards contracting maintenance. And 
this trend ipphies to large refiners as 
well as smaller plants 

lidewater Oil Co., for example, 
last week announced it had signed a 
contract with Catalytic Construction 
Co., Philadelphia, to handle maint 
nance work at its 130,000 b/d refiner 
it Delaware City, Del 

l'idewater’s contract with Catalytic 
Construction covers routine mechani 
cal services at the refinery, now neat 
ing completion, as well as the major 
maintenance that will be required on 
process unit turnarounds. 


service for 


Lower maintenance costs are of 
particular interest to refiners in to- 
day's highly competitive markets. 
Maintenance is the largest single 
item in refinery operating budgets. 

While costs vary widely between 
refineries, they generally 
from 30% to as much as 50% of 
refinery operating expenses. And_ bi 
cause of its important influence on 
over-all refinery expenses, maintenance 


constitute 


costs have always been “‘fair game” for 
paring by cost-conscious refiner 


Greater use of contract mainte- 
nance as a cost-reduction measure 
stems largely from (I) the increasing 
complexity of modern refineries, and 
(2) longer on-stream times between 
unit turnarounds. 

Maintenance of modern refineries 
requires a large number of specialized 
craftsmen—but only for short periods 
of time, during turnarounds or for 
emergency repairs. The need for 
maintenance personnel at other times 
may amount to onlv a third or a 
fourth of this number 

Also, the 
operations between unit shutdowns is 
times between peak 


greater continuity of 


stretching out 
maintenance-force requirements. 
The economy of contract mainte- 


nance is that it provides the man- 
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power only when it's needed. It thus 
offers refiners the flexibility to oper- 
ate at maximum efficiency under ex- 
treme conditions. 


“The economics of contract mainte 


nance as compared with fixed refinery 


employed refiners to 
nflate and deflate maintenance pet 

nnel as needed,’ savs John I] Winn, 
president of Fluor Maintenance, Inc., 
1 subsidiary of Fluor Corp. Fluor now 
has four maintenance contracts with 


California refiners and chemical pro 


crews, allow 


It’s dificult to draw 
comparisons between 
work performed by co1 
that done by refiners’ 
Over-all cost 


ib] between jobs 


full-tim« 
ploves 


But contractors point to 


where 


e Payment for “idle time’ 
considerably reduced, since th 

maintenance for I 

vroll while work 

contractor 


ding a 


“idle timc 


e Costs of planning how to keep 
maintenance personnel busy also ar 
reduced. I’requently, contractors say, 
the maintenance departments hav 


to create “m ide Work c 


e Expensive overtime can be 
held to a minimum. Maintenance 
tractors offer to 


specific jobs as the refin 


issign 


e Capital investment in equip- 
ment, materials, warehouses, and field 
offices needed for maintenance can 
be reduced. These can all be rented 
from maintenance contractors, 


capital funds for other uses bi 


SAVING 


refiners 


The newest twist in contract main- 
tenance is the trend among refiners 
to use contractors for a lot of the 
routine, between-turnaround jobs. 

There are a number of 

ympanies that rely on 
the major portion 


nearly all of their routine mainte 


growing 
contractors fo1 


ind lk SOIC CASCS 


nance 
But many refiners—even those that 


have alwavs depended on contractors 


for major jobs, such as turnarounds— 
disagree. 

lor instance, one major company, 
with several large refineries, last yveat 
spent about 10% of its total mainte 
nance expenditures with contractors 
But this company is definitely opposed 
to contracting out any routine work. 

It does make exceptions in con 
tracting painting in some areas and 
clectrical work in one area. 

And there are many large and small 
refiners that have similar policies. Gen 
erally, these refiners say they only 

ill on a contractor for maintenance 
when the job to be done is beyond 
the company’s physical means 


Even some refiners that use con- 
tractors for routine maintenance con- 
tinue to keep a relatively small, fixed 
company maintenance force. 

Union Oil Co. of California, a 
pioneer among the integrated com 
panies in the use of contractors for 
routine maintenance, uses such a sys 
tem. Union calls it system “‘variabl 
contract maintenance.” 

Union has a permanently 
company force, composed of a portion 
of its normal central-shops craft force 
augmented by perm 
inently-assigned contractors’ forces 
hen, for peak maintenance 

dditional men are brought into the 
plant by the contractor 

Union, with more than seven years 
of experience with contract maint 
nance, currently has a contract with 
Iluor for routine maintenance at its 
86,000 b/d Oleum refinery. It uses 
Burke & Reynolds, a firm that credits 
itself with founding the routine re 
finery contract maintenance business 
12 vears ago, at its 108,000 b/d Wil 


assigned 


[hese crews are 


loads, 


mington refinery. 


Contractors usually offer complete 
supervisory and payroll staffs, in- 
surance coverage, and cost-data 
studies under their maintenance con- 
tracts. 

I'luor, for example, keeps a nucleus 
of 100 men at one refinery where it 
does all the maintenance. The basic 
crews are made up of expert crafts 
rated as journeymen 
refinery, 


men, who are 
By being attached to the 
these men are familiar with all the 
details of the plant. 

When a peak maintenance requir 
ment arises, such as turnaround or 
emergency shutdown, Fluor goes to 
the union halls for as many additional 
craftsmen as are needed. 

Members of the contractor’s basic 


REFINING / 31 





Gain 99% More 


Production Time... 
with Sigma Welding 


cussets, >s-in, thick are 


° pel minute 


This welding operator doesn't have to bother with fluxes—and he doesn’t lose valuable 
time changing burned down electrodes. In fact, by using sigma welding in this operation. 
the Cardwell Manufacturing Company. Wichita, Kansas has increased welding speed 


and almost doubled are time. The results—a better product, faster, and at less cost. 


AUTOMATIC WIRE FEED 


Sigma welding uses a welding wire, supplied from a con 
electrode. In this case it is stainless steel wire which 


determined rate, into the welding are. This ups welding 


NO FLUX 


The are is maintained in a shield of argon gas which envelop 
wire and work piece. Inert gas protection assures highest 
welding operations. 

Sigma welding is available in both manual and mec! 
local LINDE representative for free illustrated literature, and find 


production speed and unit quality with a sigma welding installat 


Linde Air Products Company 
A Division of Union Carbide and Carbon Corporation 
30 East 42nd Stres ucC) New York 17, N. Y. 

er Principal Cities 


R PRODUCTS COMPANY Trade-Mark 





n Carbide Canada Limited, Toronto 


The term ''Linde"’ is a registered trade-mark of Union Carbide and Carbon Corporation 





crews at the refinery then jump from 
foremen, and _ take 
temporary employees 
Catalytic with six 
maintenance contracts in force, includ 
ing Tidewater, Sun Oil, Canadian Oil 
and Ethyl Corp. (at Sat 
a permanent basic force of 
ibout 25. skilled 
crally one or two are permanently as 
signed to each refinery. For big jobs, 
idditional supervisors are assigned 


journevmen to 
charge ot the 
Construction, 


Industries, 
nia), has 
supervisors. Gen 


The real success of contract main- 
tenance depends to a large degree 
on cooperation with labor unions. 

And the contractors in the business 
pride themselves on their good rela 
tions with the AFL-CIO Building & 
Construction ‘Trades Council. 

Generally, contractors have to pat 
higher wage rates (construction rate 
to craftsmen than refiners pay for 
men in similar crafts. For example, 
J. W. Burke, of Burke & Reynolds, 
says that union pipefitters on th 
West Coast make $2.10 an hour on 
i refinery payroll, $3.42 at construc 
tion rates 

lluor, in plants 
contracts, has 
vear-to-veal 


where it has main 
tenance umion agret 


ments on a basis. The 


What’s New 


Big Horn Refining Co. has leased 
the Ohio Oil Co. refinery at Lovell, 
Wyo., and will start making asphalt 
in the plant next week. 

Big Horn is a recently-formed corpo 
ration backed by Wyoming, Montana, 
and eastern capital. The company, ac 
cording to Elbert O. Sowerwine, !r., 
president, ultimately will purchase the 
6,000 b/d refiners 

Ohio Oil closed the plant down 
its operation was “no 


sound” P\ 


ifter deciding 
longer economically 
Dec.16°55,p25 

The refinery will process crude from 
the Hamilton Dome field, near Ther 
mopolis, Wyo. Sowerwine, formerly 
with Husky Oil Co., 
hopes to remodel the plant and ex 
pand its output 


says the compan 


Petroleo Brasiliero plans to invite 
U.S. engineering firms to bid on con- 
struction of a projected 90,000 b/d 
refinery at Rio de Janeiro. 

The Brazilian government-owned 
company wants the U.S. firms to sub 
mit “construction experience” data by 
next Monday. Actual bids will be 
called for latet 
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terms 
jurisdictional 


permit the maximum in craft 
relaxation—essential t 
ethciency in contract maintenance 
work. Catalytic Construction has long 
term working agreements with the 
Building & Construction Trades Coun 
cil 

All of the agreements between con 
tractors and unions permit wide fluc 
tuations in the work force as the jobs 


requir 


Some refiners say that a lack of 
cooperation with labor unions pre- 
vents them from using contract main- 
tenance. 

In old refineries, which have larg 
maimtenance for lavofts would have 
to % nth ict 
was used for routine work. That 
why manv of th 


ust ontractors onl 


made if « maintenance 


renne;rics 


rounds 
But eve 
erators say they've expr 
with the union men in 
plants. The latter argue that contrac 
tor craftsmen are being paid higher 
rates. They also charge that, when 
outsiders are brought in, the perm 
lose out on a lot 


nim tho 


ienced troubl 


their own 


1 
inent emplovees 


rtime work 


IN REFINING 


An American oil « 
said to be involved witl 
ests in a joint plan to 
Petrobras plant 

° 


British Hydrocarbon Chemicals, 
Ltd., will build a 25-million-lb.-a-year 
polyethylene plant near Grange- 
mouth, Scotland, using Phillips Petro- 
leum's catalytic process. 

British Hydrocarbon is owned jointh 
by British Petroleum Co. and Distillers 
Co., Ltd 


Fluor Corp., Ltd., Los Angeles, has 
started construction on a $1-million 
catalytic desulfurization unit at Great 
Northern Oil Co.'s Pine Bend = 
refinery. The unit will process 5 
million cu. ft. per day of naphtha fe 
stock for an ultraforme: 


Queen City Refining Co. plans to 
reopen its 2,500 b/d refinery at dh past 
inson, N. D. The plant was closed las 
lebruary for maintenance "Subse 


quently the company was reor 


7ANIZCaG 


A COMPLETE 


REFRACTORIES 


SERVICE... 


for the 
Petroleum 
Industry 


LITECAST 50— 

A hydraulic-setting 
insulating castable 
refractory material, having 
a density of approximately 
50 Ibs. per cubic foot. Its 
extreme light weight and 
exceptionally low thermal 
conductivity make it an 
efficient and economical 
heat insulator. 
Recommended for vessel 
linings and backing for 
brickwork for other heavier 
castable refractory 
materials. 


HIGH-STRENGTH 
BRIK-CAST— 

A hydraulic-setting castable 
refractory material unique 
in that it contains more 
bonding agent, which 
results in a product more 
resistant to the physical 
actions of impact, erosion, 
and load bearing. Used 
extensively for lining 
regenerator chambers and 
catalyst lines in catalytic 
cracking units. 


LITE-CAST 50-M— 


A 50-pound density 
insulating castable, having 
igh degree of purity, 

as a liner in vessels 
and lines where 
atmospheres must be 
controlled, or 
contamination of internals 
must be avoided. 
LITECAST 50-M may be 
applied in the same 
manner as standard 


hydraulic-setting castables. 


BRIK-CAST 3000— 

A hydraulic-setting 
castable refractory 
material, composed of 
clays and bonding agents 
having the highest purity, 
wren in a product with 
a high operatin: 
temperature (3000° F.), 
and resistance to reducing 
atmosphere in carbon 
monoxide attack. 
Recommended for sulphur 
burner chambers and other 
vessels operating above 
normal cracking and 
reforming temperatures. 


en STeceste 


BRIK-CAST 





GENERAL REFRACTORIES CO. 
Philadelphia 2, Pa. 
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TO GET THE MOST OUT OF 


THIS IS THE GOAL OF EVERY REFINER AND HERE IS 
HOW UOP RESEARCH IS HELPING ATTAIN IT.... 


For more than forty years Universal has always considered the broader problem 
been developing improved petroleum re- _ of helping the refiner get the maximum 
fining processes, to help refiners fulfill the | return from every barrel of oil he proc- 
nation’s need for motor fuels. Beyond this — esses. One of our developments in petro- 
primary objective, UOP research has chemicals is striking evidence of this. 


Simplified flow diagram of Platforming Process 


Platforming, developed by UOP and introduced in 1949, pioneered the use of platinum in a 
catalyst for refining gasoline and is today one of the world’s most widely used processes. Early 
in its development, our research team realized that Platforming offered a practical means of 
helping meet the chemical industry’s growing demand for aromatics. Experimentation indicated 
that, by employing certain modifications in operating conditions, high yields of aromatics 
were possible through Platforming. This was only a partial solution because the problem of 
separation of aromatics in the degree of purity required by the chemical industry still remained. 








Simplified flow diagram of Udex Process 


Udex, developed by Universal in cooperation with Dow Chemical Company, provided the 
answer. It successfully created and applied the separation equipment necessary to concentrate 
the aromatic hydrocarbons produced by Platforming into the form required by the chemical 
industry. This combination of UOP’s Platforming and Udex processes, an outcome of a basic 
research program originally directed toward motor fuels, is an outstanding example of the 
broad scope of UOP research. 

Universal research is continuing to develop and make available to all refiners, everywhere, 
not only new and improved processes for producing more efficient fuels for automotive engines, 
but also better ways of utilizing by-products from petroleum. In this way we believe we are 
truly helping the refiner to get the most out of every barrel of crude. 


uo UNIVERSAL OIL PRODUCTS COMPANY 


“ 30 ALGONQUIN ROAD, DES PLAINES, ILLINOIS, U.S.A. 


mms Forty Years of Leadership in Petroleum Refining TechnolOG) ——_—___cc1<v«_1:aqe 
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TEXAS EASTERN’S 
NEW 30-in. LINE 





Reynosa 


MEXICO 









We Major gas areas to be 
tapped by new line 
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JUST 


APPROVED by the Federal Power Commission, this pipeline project of Texas Eastern Transmission Corp. will enable . . . 


Mexican Gas to Move to New England 


Texas Eastern Transmission Corp. irea eastward through Louisiana | t 
will pipe Mexican gas into its Texas- northward to Pennsylvania, where it t t Big | 
to-New England trunk system starting crosses Texas Eastern’s “Big Inch 
next fall. ind “Little Inch” trunks and e A 
The Vv ag me vear ago the svstem of Texas Eastern Penn 
is from Pet Mexicanos Jersey Transmission Corp., a wholl K \i 
Pemex t] Mex ernment’s owned subsidiary. All of these trunk a 7 
] PW—Oct.7’55, carrv gas to the New York-New Jers: 
irea, and Algonquin Gas Transmi f t t 
sot \l | S. ap Co. takes it into the New England eo N 
1 gas 1S markets 
t t And t Here’s what the expansioi 
tl | | ( 1INIS } ills for 
| | 1 te tart e The 30-in. extension | 
lit lle the , the company’s compr tation FO { 1 Cl | 
( nmedi Vidor, Tex., (10 mi. outside B \l t 
te] | | | mont) to a metering station on | t | | 
late } tort fing ' time Rio Grande, near McAller | ; 
ext Pemex, meanwhile, will run The program adds some 250-mil- 
tn Tee tn Geb stuns Genen it lion cu. ft. to Texas Eastern's daily 
The company will spend $82.7- 1955) $8-million absorption plant at capacity, of which 1|15-million cf/d 
million for the necessary facilities, Revnosa. Mex will be supplied, initially, from Mex 
including a 422-mi., 30-in. extension e A 45-mi., 24-in. “brid ico. 
to its eastern mainline (1 will be built between the new | h f | to take 
This mainline now channels gas tension and another part of the Texa n P x 
from the Baytown-Houston-Beaumont Eastern system near Provident Cit ling tl r in 
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be developed without subtracting from 
the amount that the Reynosa plant 
is obligated to provide to Mexican 
consumers (about 100-million cf/d 

The chief Mexican fields involved 
ire Brazil, Lomitas, and ‘Trevino 


The rest of Texas Eastern's initial 
new supplies will come from Texas 
fields along the route of the new 
extension. 

Some of the more important Texa 
helds to be tapped are May, Mer 
cedes, Sal Del Rev, Lajara, East 
W hitepoint, and Chevron 


The company will pay 14.2¢ per 
Mcf for the gas committed to it on 
both sides of the border. 

When terms of the contract with 
Pemex were first announced last 
the ‘Texas Independent Producers & 
Rovalt ners Assn. claimed Mex 

nN rr rs were being. offere 
more than ‘Texas producer 
astern, however, savs_ it 

from anyone at that price 1+ 

And last week, Texas Railroad ¢ 

ssioner Ernest O. ‘Thompson hai 

ipproval of the Texas Easten 
1 two-fold blessing | 
s the need for more gas; 
tends higher rates for ‘Texa 
g which is closer than Mexican 
reserves to most pipelines 

Phe Mexican government hailed th 
“desirable” prospect of an annual 
flow of more than $5-million in U.S 
dollars into the country for 20 yea 

Of the 250-million cf/d needed in 

Texas Eastern 


under comm 


The new program is only part of 
the over-all expansion projected by 
Texas Eastern. The company is still 
trying to convert its “Little Inch” to 

roduct service (PW —Apr.20'56,] 

which would necessitate mot 
looping of its eastern mainline 

he company figures that FP¢ 
proval of the “Little Inch” switch 
would add another $64.3-million to 
its expansion costs. New hearings hav 
been set for Oct. 29 

The move to import gas into Amer- 
ican markets is the second authorized 
by the FPC. ‘The first was the plan of 
Pacific Northwest Pipeline Co. to 
import gas from Canada—approved 
last November. Still pending befor 
IPC is another plan to import Cana 
dian gas, proposed by Midwestern 
Gas Transmission Co., a subsidiary 
of ‘Tennessee Gas Transmission Co 

In the Texas Eastern decision, FP¢ 
said the imports are a welcome back 
stop to U.S. reserves, which totaled 
211.7-billion cu. ft. at the end of 
1954. The commission says this is 
enough for about 2242 years’ use 
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50,000 KVA 
INTERRUPTING CAPACITY 


C & Vi 2200-5000 VOLT 
These EC&M Div. 1 combination Starters > @ 
for Class I, Group D locations give refin- , " S 
+ . 
ery engineers and construction and design vr 
companies top value. They require less *- ( 
floor space ... line, motor and control . 

” 
leads are brought to conduit connection 
box for quick installation ... and high 
interrupting capacity is inherent 
50,000 KVA,and no fuses required. 
ADVANTAGES of this Battery 
of EC&M Starters in a refinery. 
locked open or closed... view windows 1. Combination Starter with 
self-contained Oil Disconnect 
Switch 


oil-tank has potential transformer for 2. All internal wiring complete 
220-volt push button circuit. Type ZHS - » leads brought to conduit 
i box for easy connection to 
(50,000 KVA) Magnetic Contactor may power and motor leads 
niin - : 3. Heavy duty contactor has 
be raised above oil for inspection without alien: ecateain 
disconnecting any bolts or leads. 4. Slender design reduces floor 
space 
Before buying, investigate EC&M Com- 5. Thermal-Magnetic Overload 
; é Relays give accurate motor pro- 
bination Starters .. . they provide tection . . . trip instantly on 
faults 
6. Simple 3-wire time-delay 
maintenance ... and they’re complete in UVP push button circuit 


Oil disconnect switch (on top) may be 


on both sides show switch contacts. Rear 


economy in installation, operation and 





every respect. 





Write for descriptive Booklet 1062-VIII 


SQUARE J) COMPANY 


EC&M DIVISION « CLEVELAND 28, OHIO 
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What’s New 


IN TRANSPORTATION 


The government now has 39 moth- I’-2 size. 
balled tankers tentatively slated to go into 
reenter service—dependent upon the months 
gravity of the sue situation. out the 

rh ! | t week that 


out of lay up Uhe 
Military Sea 


All 21 are of to take 


ah 


COATING & 
WRAPPING 
MACHINES 


STATIONARY 
CLEANING & PRIMING 
MACHINES 


THE NAME 
THAT MEANS 


EVERYTHING 


ROAD BORING MACHINES 


INTERNAL 


» LINEUP 
CLAMPS 


PIPELINING 


STATIONARY 
COATING & WRAPPING 


PATCH KETTLES MACHINES 


PIPELINE = 
DEFROSTER Q -m * 


a," = a 
y)° 
—, 


DITCH PADDER 


MM. : C. | 


‘ 


2715 DAWSON ROAD « TULSA, OKLAHOMA © PHONE MAdison 6-2172 


Be “Nev 
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I'he first eight 
operation in 
No date was 
remainder 
MISTS, 
of its reserve hartering 
Nav} WS pI The 
steps by the Maritime Administ 


1hik mnwhil $ 


private 

Ove FeO worldwide demand“for new 

IS T? tankers is making American shipyards 
ae oe ee ee more attractive. | 1 Liber 

1 ! Lt 


vcoyt 


CUTTING 
& BEVELING 
MACHINES 


CLEANING & PRIMING 
MACHINES 


ENDLESS 
PIPE BELT 
SLINGS 


PIPE 


PREHEATER 


a Trans-Canada Pipe Lines, Ltd., has 
added another Canadian utility to 
its list of prospective customers. | 


if 


PIPELINE CRADLES 


PIPELINE 
ROLLING 
RIGS 


"MAP 
FILE 


Easiest way to file 
and find maps, 
blue prints, trac 

| ings. Metal cabi- 
net file with lock 
ing doors 112 

3 tubes han- 
prints 
Tubes are indexed 
for quick location. 





MArket 4 


SCOTT-RICE CO., 610 S. Main, Tulsa 3, Okla 
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From Worland, Wyoming, to Wood River, Illinois 
— 1,075 miles, it is E-I-M all the way. 

Some unique engineering steps were pioneered on 
the Platte Pipe Line, which covers five states and crosses 
two of the largest rivers in the United States, the Missouri 
and the Mississippi. It is one of the largest and longest 
crude oil carriers ever constructed, with 14 pumping 
stations along the line, and E-Il-M Valve Controls are 
being used exclusively from end to end. There are more 
than 200 E-Il-M Valve Controls of various types on this 
16” and 20” line. 

All over the world, E-Il-M Valve Controls are the 
guardians of the oil and gas industry's life lines, of 


which Platte Pipe Line is a mighty artery. 
Progressive Pipe Liners Specify E-I-M VALVE CONTROLS 


[Se[Je[\\] Company. 


1340 OLD SPANISH TRAIL * HOUSTON 25, TEXAS © MOhawk 4-4587 


Valve Controls * Speed Reducers * Cooling Tower Drives © Control Valves 
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Prices Again Come Under Attack 


Government agencies new concern “to help the dealer” 
means just one thing to suppliers: A new wave of hear- 


ings and investigations on their pricing policies. 


A new rash of investigations of 
gasoline marketing—by federal and 
state agencies alike—is breaking out 
all across the country. This week, 
California became the latest sore 
spot. 

California’s neral has just 

ving a thor 


it determin 
n broken 
t out that an 
commenda 
by the state 
ntually have i 


11h Hal 


The California investigation comes 
on the heels of a new Federal Trade 
Commission investigation of the 
Houston price wars. 

'C investi John B. Wilson is 

\ termine whether 
broken in the 

r there 

supplic rs 
imination in 
t their Hous 
2.8¢ a gal. 
to 


uppliers 


vith 


FTC is still looking into gasoline 
marketing in the Southeast, where it 
has accused two majors of price dis- 
crimination and price fixing (P\W 
Oct 5°56,p27 


40 / MARKETING 


he commission’s charges inst 
Pure Oil Co. and Sun Oil Co. won't 
come up for hearings for another tw 
months. In the meantime, FTC 
vestigators are looking into market 
policies of other major supplic 
However, FTC is not 
pected to file charges againt 
suppliers until it has cleared up 
Sun and Pure Cases 


the area 


Now the commission is said to be 
readying a good look at gasoline 
marketing in the Midwest as well. 
I’T'C’s Kansas City office has just be 
isked to step up its inquiri into 
gasoline marketing in its ar 


FTC's probes are in support of its 
new stand on voluntary allowances: 
Suppliers must grant these discounts 
off tank wagon to all dealers ‘within 
a competitive area, and to meet 
competition at the wholesale level 
only (P\W—Mar 

For a long time, FTC held that 
voluntary 
faith to meet competition” wet 
During this time, 


2°56,p2¢ 
illowances, given “in good 


wavs legal 
suppliers came to use allowan 
under the prescribed conditio1 
matter of marketing policy 

During the winter, how 
Chairman John Gwynne announ 
the commission’s new, reversed pol 
then, suy 


who use the allowances have had 


on allowances. Since 
dificult time determining when tl 
discounts are legal and when the 
not 

FTC's charges 
Sun, who are accused of 
the illowances in violation of th 
Robinson-Patman act, are expected to 
help clear the situation. But meat 
time, FTC feels that other supplier 
have “‘misused” allowances, too. That's 


wainst Pur 


~misusi 


why the commission is now making 
its thorough studies of gasoline ma 
keting around the countn 


The Justice Dept. is also in the in- 
vestigating picture. A Boston federal 
grand jury, which has already in- 
dicted two major suppliers on anti- 
trust charges, is now beginning to 
hear testimony against a third. 

Earlier this year (PW—Jul.6'56, 
pl2), the Boston jury indicted Shell 
Oil Co. and Socony Mobil Oil Co 
charges of price-fixing. Shell pleade« 


PETROLEUM WEEK 


Last week, another Far West state, 
Arizona, announced that it, too, is 
planning a gasoline marketing probe. 


Hoty 


In Montana, the state trade com- 
mission is preparing a report on the 
investigation of gasoline pricing that 
it held earlier this year. | 
ing t the Mont 


M 


The state investigations are largely 
the result of persistent complaints 
by dealers associations to state of- 
ficials. 


OCTOBER 19, 1956 





What’s saa! 


‘Overcharge’ Case 
Ready for Court 


The federal government is getting 
set to prosecute its four-year-old, 
$200-million case against major sup- 
pliers accused of overcharging on 
shipments to Western Europe under 
the Marshall Plan. 

lederal attorneys say that thev'll be 
ready to begin the case against the 
Jersey Standard, Caltex, and Socony 
Mobil groups some time next month 

Original complaints in the case, 
filed in 1952, asked return of about 
$100-million for the alleged 
charges. But in amended complaints 
filed earlier this year (PW—RMar.l¢ 
56,p13), the government claims that, 
because the oil companies did not sell 
it the lowest competitive price, the 
ire not entitled to any compensation 
Therefore, the government wants ré 
turn of all ECA payments to the com 
panies—about another $100-million 


ove! 


Jobbers: No Import Cuts 


The Empire State Petroleum Assn., 
a jobber group, has sided with the 
National Oil Jobbers Council in op- 
posing "any restrictions on crude or 
product imports." 

Harry B. Hilts, testifving for ESPA 
before a Honse subcommittee on for 
eign trade policy, said last week that 
“any restriction on crude or products 
imports would be incompatible with 
the best interests of the oil-consuming 
public, the conservation of our natural 
resources, and our foreign policy.” 

NOJC executive secretarv Otis Ellis 
gave a similar opinion when he testi 
fied before the subcommittee — last 
month 


The National Congress of Petro- 
leum Retailers is already beating the 
drums for a $600,000 congressional 
allocation to the Federal Trade Com- 
mission for an investigation of oil 
marketing. A similar proposal for an 
l’T'C probe went by the boards earlier 
this vear when Congress and the com 
together on 
May18’56,p6 
NCPR, 


“prospects appear favorable for adop 


mission could not. get 
ippropriations (PW 

According to however, 
tion of a congressional resolution di 
recting the Federal Trade Commission 
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to conduct a complete investigation of 
ill aspects of the petroleum [market- 
ing] industry with an appropriation of 
$600,000 for this purpose.” 


American Oil Co. will take its re- 
cent marketing entry into Texas (PW 
—Feb.24'56,p45) a step further—in- 
to Houston—"some time this fall.” 

Amoco has been selling its products 
it new Texas City 
ind Galveston since early this spring 
Now the will build stations 
in Houston proper 


stations in nearby 


company 


Standard Oil Co. (N. J.) is combin- 
ing the marketing organizations of its 
two recently acquired midwestern 
marketers—South Side Petroleum Co 
ind Perfect Power Corp. (PW—Se] 
Ralph R. McCoy will 
head the new organization. He was 
formerly president of Pate Oil Co 
Milwaukee, which Jersey bought last 
June (PW —Jun.9’56,p South Side 


28°56, p45 


forn 


‘ . ™~ . 7 
Service Station—West 
Major suppliers, always on the lookout 
for new areas with marketing potential, 
are now paying increasing attention to 
West Africa. This BP Ltd. 


Accra, on the Gold Coast, shows why. 


Station at 


Lorries, like those shown, consume most 


ind Perfect Power market through 118 
outlets in the Chicago area 


Another supplier is offering group 
life insurance and hospital benefits to 
its dealers and jobbers. Champlin RK 
fining Co. has opened a plan similar 
to the ones instituted by Indiana 
Standard (PW—May4’56,p40 ind 
Ohio Oil Co. (PW—Sep.21°56,p32 

Champlin’s new for it 
dealers and jobbers has benefits and 
osts identical to the one already in 
effect for its regular employees 


program 


A national advertisers group says 
that Shell Oil Co.'s ad campaign for 
traffic safety (PW—Jan.27'56,p36) 
has received a “wave of public ac- 
claim." 

The Bureau of Advertising of th 
American Newspaper Publishers Assn 
has documented the campaign 

tudy. It cites these results of t 
ids: A Detr made th 
required reading for traffic of 

1 New York school 
s to use the ads for tr 
tudents; in 58 other 


have re 


it judge 


uning 40,00 
cities Shell 
ceived formal 


CIV1E groups, news 


QuiZZecs 
from 
ind other 


itations 


organizations 


African Style 


W est 


Africa stations. BP and American majors 


of the gasoline and oil sold at 
are expanding their West African mar- 
keting facilities to keep up with the cur- 
rent steady increase in the number of 


both lorries and private automobiles. 
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If Michigan is your home state, chances are you have 


already seen this advertisement. Or, if you live in one of 


the other Midwest and Rocky Mountain states where 


Standard Oil Company (Indiana) products are 


may have see 
same straightforw 


sold, you 


nan advertisement very much like it with the 


ard information about direct taxes ona 


gallon of STANDARD RED CROWN Gasoline in your state 


f factual, informative advertising so vital 


ent of a sound pul 
5 products and services. 


GOOD ROADS ARE NECESSARY 
EVEN THOUGH THEY COST / //A LOT! 


Everysopy wants good roads. You do. We do. 
They are needed for business, for pleasure, for 
defense. And everybody realizes that highways cost 
a whopping amount of money. But not everybody 
understands just where the money for good, safe 


highways comes from... 


The largest single source 

is direct gasoline taxes 
For example: A typical price of 
STANDARD RED Crown Gasoline 
in mid-Michigan is 24 1/10-cents 
excluding direct taxes. For this 
24 1/10-cents we find crude oil, 
transport it, refine it, and then 
deliver the gasoline to your inde- 
pendent Standard Dealer. And 
your dealer’s mark-up, covering 


understanding of the oil 
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his costs and what he earns for serving you, is also 
included in the same 24 1/10-cents. 

State and federal direct taxes total another 
9 8/10 cents—which is equal to more than 40 
per cent of the price of the gasoline alone. Most 





of these taxes go for roads. 


That’s quite a tax bill. But we all 
know that reasonable taxes are 
necessary. We are just trying to 

ustomers and friends 
of a simple economic fact. Sub- 
tract the taxes from the price you 
pay for Rep Crown Gasoline and 
you will see that an amount equal 
to more than 40 per cent of the 
price of the gasoline itself goes 


for direct taxes. 


“ 
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KARAMAI FIELD in Sinkiang is expected to account for the biggest boost in oil production within the next twelve years as. . . 


Red China Aims to Cut Oil Imports 


More of Russia's oil may be avail- 
able for export outside the Commun- 
ist sphere if one customer—Com- 
munist China—achieves its hopes of 
a huge production jump within the 
next 12 years that will fill its own oil 
demand. 

Last week in Peking, Yang Hai 
Pung, planning director of Red China’s 
petroleum department, said he was 
confident China could fill all its own 
oil needs during 1963-68, the period 
of its third Five-Year Plan 
mean production would be more than 
120,000 b/d, which is the maximum 
target set for 1962 


This would 


This year's planned production tar- 
get of 24,000 b/d fills only one-third 
of China's demand, the official said 

Almost half of it—10,400 bd 
will come from the Yumen field in 
I'singhai province, in northwest China 
Chis is a 2,700 b/d increase over the 
field’s 1955 production. The rise 
should be sharper next vear, he said 
now that Yumen is linked with the 
railwav net from Lanchow, 500 mi to 
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Several ''major'’ new fields recently 
discovered in Tsinghai and Sinkiang 
provinces of northwest China are 
counted on to fill the over-all produc- 
tion increases. 

In Tsinghai, large drilling 
planned to determine tl xt 
new reserves found 
Basin, a region of 
i south of the o 
held, and northwest of Tibet. Accord 
ing to the government, high-quality 


1] 
t test well 


marsh lvir 


oil has gushed from the fir 
sunk in the northern part « 
ind oil has been found in 12 other 


} } 
t the Dasin 


wells drilled in other sections 


] 


k:xtensive exploration 1s also 
ried on in Sinkiang, where the 
it has found China 
richest major oil discoverv to date in 

Karamai district his 1 
n the ‘T’sungarian Basin, in the north 


being 
ernment savs 
picture 


n part of the province 
I'wenty test wells are said to have 
und oil here, and tests have shown 
crude to be of “high industrial 
lue.”” A test well is now being drilled 
t Uerho, 62 mi. northeast of Karamai 
data suggest this area mav\ 
ntually 
of the Karamai field, the government 


prove to be an extension 


Major production from the new 
northwestern fields is not expected 
to start for at least another I!/ 
years, however, due to lack of trans 
port facilities. But the railway net 
work is being pushed rapidly toward 
them in the hope that they will event 
ually supply the anticipated growth 
in oil demand in the whole north 
vestern region of China 
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HELETZ FIELD in Israel, where continued drilling successes are reported. Geology indicates more oil north and south 


That's why... 


Israel Oil Reserves Are Climbing 


Proved and probable reserves in 
the Heletz field—Israel's first and 
only producing oil field—are now 
estimated at more than 50-million bbl. 

[his estimate was given last week 
it a New York City news conferenc« 
bv Dr. Walter R. Fehr, Swiss geologist, 

id oil consultant to the 
interests in the 


group of 


ympanies owning 
held These 
Prospectors Co 


companies are Israel Oil 
, Ltd., Lapidoth Israel 
Petroleum Co., Ltd., and American 
joint ventures headed by Samuel 
Friedland and Max Orovitz, of Miami 
Beach, Fla 


The field is now only a little more 
than a year old (PW-Sep.30'55, 
pll) 

Ihe disceverv well, No. 1 Heletz, 

brought in Sept. 22, 1955, at 
Huleigat, or Helet: is it is now 
known, 6 mi orth t of the Ki gyp 
tian-held Gaza strip and 30 mi. south 
of ‘Tel Aviv map \fter two more 
wells, both producers, were drilled, it 
was believed the field had _ reserves 
totaling about 10-million bbl 

Drilling continued, with each su 
ll expanding 
the estimated probable limits of the 
held 


cessive, and successf 


The field now has nine flowing 
wells, with another six or seven wells 
scheduled for completion by yearend. 
Average production has been held to 
about 125 b/d. 

Onls five wells, howe vel ire now 
in production. Four have had to be 
shut-in because of lack of well-compl 


tion equipment The five producer 
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ire giving up a controlled 
ibout 700 b/d of 32-gravit) 
is produced through a 3/16-in 
Fehr said four more well 
lv’ will be in production bi 
of 1956, with an estimated 
choke vield of 500 b/d to ¢ 
Five other wells will bi 
drilling stages 
Actual drilling is conducted by M 
sada United Petroleum Drilling ( 
Ltd., jointly 
Lapidoth 


owned by [OP 


The tentative drilling program for 
1957 calls for 20 or more wells in the 
Heletz field, and a half-dozen wild- 
cats in other areas. 

Kehr said Matsada now ha 
rotary rigs and one cable tool 
able for drilling, as well 
lighter units 

Drilling time has been reduce: 
about 120 davs for the first wel 
iround 75 days now. Costs also h 
dropped, from about p 
well to about $110,000 per well. Mc 
of the wells are at intermediate deptl 
from 5,000 ft. to 6,000 ft.. but pl 
call for drilling as deep as 15,01 
it the apex of the Heletz anticlin 
north of present drilling activity 

(he tentative program for 195 
calls for spending $5.5 
which about $3-million will com 
of earnings. The remaining amo 
will be obtained by a method not 
decided 


$200.00( 


nian 
| i 
) 


| rt 


million 


Present geological information in- 
dicates about 100 wells, on 80-acre 
spacing, can be drilled in the Heletz 
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field. Estimated annual production: 


4.5-million bbl. 


An expanded exploration program 
also is scheduled for the Beeri area 
which adjoins the Heletz field to the 
south. 

I 


ennec! 


running: 
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New Shadow in Egypt? 


CAIRO—Tighter government con- 
trol over the entire oil industry is in 
the wind this week as Egypt recrgan- 
izes its General Petroleum Organiza- 
tion (HAP). This has stirred new fears 
of industry nationalization among 
some observers in Cairo. 

Official sources, however, say that 
the shifts are 
order to ensure a 


OVCI I] AP 


The appointment of an Army man 
as virtual boss of Egypt's oil industry 
is one apparent effect of the reor- 
ganization. 

Brig. Gen. Hussein Mohammed el 
Halawani has been appointed manag 
ing director of HAP. He has also been 
named Under Secretary of State for 
Fuel Affairs in the Ministry of In 
dustry. 

Col. Mahmoud Youness, Nasser’s 
former oil boss, left his job as presi- 
dent of HAP last July to become man 
aging director of the nationalized 
Suez Canal Authority. He was re 
placed by Dr. Mahmoud Abu Zeid, 
former director of the Fuel Dept 

But the powers that be were not 
happv to leave oil affairs in the hands 
of a civilian. So they appointed Gen 
el-Halawani as managing director, 
giving him extensive powers 

Halawani’s position is comparabl 
to that of Youness in the Suez Canal 
Authority. The latter also has a civilian 
president—Dr. Helmi Bahgat Badawi, 
1 jurist—as figurehead. 


being made only “in 
stricter control” 


Some observers see HAP as a sign 
of eventual nationalization of oil com- 
panies in Egypt because of its resem- 
blance to Egypt's new Suez Canal 
Authority as an independent organ 
ization 

The organization was originally set 
up as an “independent commercial 
personality’ empowered to undertake 
operations of its own, both in Egypt 
ind = abroad PW —Jun.9’56,p2] 
Oil men in Cairo were inclined at the 
tinie to regard it as just another gov 
ernment department 

But the recent publication of the 
official decree creating HAP has stirred 
quite different reactions among som¢ 
economic observers 

Even the name of HAP has aroused 
because the official 
translation is now given as 
Petroleum Authority”. 

These observers note that even 
though the “Egyvptianization” of the 
Suez Canal company was set for 1968, 
Egypt had set up a special Suez Canal 
Dept. in the Ministry of Commerce to 
prepare for the takeover 
1951—17 vears in advance. 


English 
“General 


fears, 


ds early ds 
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Some unofficial British sources fear 
HAP may sooner or later take over 
the Shell-affiliated Anglo-Egyptian 
Oilfields, biggest producing and refin 
ing company in Egypt. The Egyptian 
government owns 10% of AEO and 
gets an annual rovaltv of over $4 
million 

Other sources feel HAP would leave 
the smaller oil exploration and de 
vclopment companies to continue on 
their own 

lhe possibility of nationalization, it 

felt, may come nearer to reality if 
Nasser succeeds in maintaining Egypt's 
hold over Suez Canal trafhe 


Meanwhile, HAP is turning to a 
study of Egypt's oil laws, of pending 
applications for oil concessions, and 
of problems relating to the oil com- 
panies now in Egy pt. 

It has appointed a subcommitte 
to study “amendments to existing oil 
laws and applications for oil prospect 
ing operations in the various parts of 
the country.” 

he subcommittee is also charged 
with studying and reporting “on im 
portant petroleum problems, includ 
ing oil differences between the govern 
ment and the oil companies.” 

The Fuel Dept. in the Ministry of 
Industry will now work closely with 


HAP as “an 


vision bureau.” 


inspection and supe! 


Labor ‘Talks Near End 


CARACAS—Venezuela's produc- 
ing companies and oil workers’ unions 
may reach a compromise in the next 
week or two on new contracts that 
will set a new high in the industry's 
labor costs. They will also set the pat 
tern for the new companies that ar 
oming into the country to develop 
new oil concessions 

he umons have down to 
18%, from their original demand for 
1 20 Wwagc¢ hike [he 
week raised a 5% offer to 7 


COTIIC 


companies last 
as the 
bargaining sessions headed toward a 
climax 

he negotiations started in mid 
\ugust on inflated 
that would have more 
the industry's current 
million labor bill (PW 
p30 


Contracts of most of the 15 pro 


union demands 
than doubled 
imnual $250 


Aug.31°56, 


ducing companies have already run 
out, but new agreements will be retro 
ictive to the expiration date 
here is still a wide gap to be 
closed, although negotiations to dat 
have drastically cut down the original 
90 clauses presented by the unions 
Labor representatives here have 
portedly hinted willingness to trim 
their wage-boost proposal to 12 
They are now preparing another 
proposal to th 
otter. It’s interesting to note that 
the Labor Minister has just made a 


quick swing around the oil fields to 
check worker sentiment 


counter companies 


Signs point to a final settlement 
somewhere around the 10°/, wage in- 
crease forecast earlier. This in itself 
would add upwards of $25-million an 


nually to the industry’s labor costs 


The negotiations have narrowed 
down largely to economic clauses in 


the 90-point draft contract originall 
submitted by the unions 

‘he companies lumped together 
of the unions’ economic demands, and 
proposed a package settlement includ 
ing: the 7% pay raise; integration of 
oil camps with surrounding communi 
ties; revision of the price list for com 
modities sold in commissanies; two t 
four days off with pay for death in 
worker's familv; and a three-vear con 
tract 

The unions have been holding out 
for 18-month contracts 

Worker representatives characteriz 
the community integration offer a 
“fine project,” but sav it is not specifi 
enough. 

Negotiations in the library of the 
Labor Ministry are being kept unde 
wraps, but the unions have reportedh 
renewed some of their economic pro 
These originally included ex 
pansion of costly discharge and resig 
nation indemnities; and increases in 
travel, vacation, and overtime pa\ 


posals 


Clauses dealing with union rights 
have been settled, with few signifi- 
cant changes from previous contracts. 
Union demands involving infringe 
nent of management prerogatives 
were thrown out of the 

Among demands _ for 
union hiring, and establishment. of 
commissions with union representa 
tion to rule on promotions, work sched 
ules, and classification of workers 

Che management status of foremen 
and supervisors is also preserved 


disc uSSLONIS 


these were 


Social responsibilties of the com- 
panies are essentially unchanged in 
such fields as medical care, educa- 
tion, and housing. This marks a victory 
for the operators’ stand on a 
wage” policy 


“clean 
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What’s New 


lran—Japan Oil Fleet? 


IRAN—The Iranian government's 
long-range plans to market its own 
oil moved a step further last week as 
three Japanese companies announced 
tentative plans for a joint Japanese- 
lranian tanker fleet, which would 
carry Iranian crude exclusively 

[he plan was initially proposed by 
the Iranian government. Last vear the 
government ordered two 32,000-ton 
tankers in Holland under long-term 
financing, as a start toward a national 
oil fleet that would carry the crude 
that Iran receives as royalties from the 
Consortium (PW—Dec.2 

Idemitsu Kosan, Daikyo Oil, and 
Maruzen Oil would provide 40% of 
the capital for the new tanker com 
pany, which would build several large 
tankers, a spokesman said in Tokyo 

It is hoped that Iran can furnish 
the remaining 60% of the capital for 
the project, which would increase 
Japan’s imports of Iranian oil while 
lowering transportation costs 

The Japanese government is inter 
ested in the plan, and is prepared to 
help finance the 40% Japanese share, 
the spokesman said. He stressed, how 
ever, that the plan is still only in a 
preliminary stage, and that it remains 
to be seen whether it can be success 
fully arranged. This apparently indi 
cates uncertainty over whether Iran is 
prepared to finance 60% of the project 


55,p32 


Unrest Grows in Lebanon 


LEBANON—AIll Lebanon is in fer- 
ment as the feud between the govern- 
ment and Iraq Petroleum Co. begins 
to take its economic toll in the coun 
try (PW—Oct.12°56,p28 

The 2,400 Lebanes« 
IPC’s refinery and 
at Tripoli struck last week in protest 
igainst dismissal of some 250 workers 
I'he dismissals follow ed IPC’ 
to run its new pipeline spur to 
instead of Lebanon 

It also followed a warning from 
Abdallah Yafh that such a 

r ] ict of 


the government 


emplo ees at 


peline terminal 


decision 
Svria 


Premier 
trike would be 
disloyalty 
not the company 
feared the strike might id to all 
of Tripoli 

The 11,500 b/d ehnet va 


ilso threatenec 


against 


government 


crippled, and the strike 


the oil-supplv position of Syria and 
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] rd h, as well as Lebano1 


refineries of their own, tl 


boring countries are 
products from Lebanon 
Phough the strike ay 
gainst IPC, it was in 
iainst the government 
with IPC 
whole transit-fee dispute 
icute problem now that 


inabilits 


reach agreement 


warned it may cease operatior 
banon if the government 
treme action against it to « 
new retroactive tax law 
Meanwhile, high-level 
tween Beirut and London are bein; 
feverishly pursued in an effort t 1} 
the deadlock. It is believed that th 
government has no hope now 
getting IPC to redivert the new 
line to Lebanon. But if the gov 
ment and IPC can reach some ag 
ment, the Lebanese hope th¢ 
IPC to pump more oil through tl 
present lines to make up for tl 
of the new line 
At the same 
iuthorities are being pressed 
ipplication of the controversial tax | 
that touched off the current c1 


ontact 


time, the Lel 


; 
{ 


To Expand in Yemen? 


YEMEN—The American-owned Ye- 
men Development Corp., which al- 
ready holds oil and mineral conces- 
sions over the inland two-thirds of Ye- 
men, may also take over the coastal! 
rights held by a German independent 
who decided to pull out f tl 
\rabian kingdom. 

Currently under discussion here 
i proposal under which C. Deilmani 
Bergbau GmbH would be 
sated for its 
cession rights in the 


1.500 sq mi 
Tihama 
is well as for its equipment 

Last July the German firm halt 
plans to drill Yemen’s first wildcat 
i result of a dispute with the auth¢ 
ties over the 40,000 sq. mi. concessi 
granted to the American firm by t 
Iman of Yemen (PW—Jul.20’5¢ 
Deilmann claimed the grant 
his own preferential right 
least some of the inland area, an 
cided to pull out after negotiat 
with the Yemeni authorities fail 

Since then, Deilmann ha 
inv claim to the American fi 
cession area 

It is unlikely, howev: 


r, that Yen 


the Deil 
ghts should 
partnership 


5 5 


vernment on 


more 


UNITED KINGDOM—Long-stand- 
ing speculation about Esso's plans for 
either a new refinery or its own super- 
tanker terminal in Wales was settled 
last week. It plans to build both, at 
Milf Haven, | nnounced (PW 

C, ; 

Uh f ll have pacity 

nkers of the 


vernment pc 


GUATEMALA—tThe latest Peten 
concession grant was tabbed for 
Continental Oil last week. It’s a 
S t t I the town 


n 


Flor Lake Flor Like other 


+ 
1 


perate the 
ch will hold 
ld 26.4] 


+¢ will 


to Amer 


TRINIDAD—The cash bid included 
in British Petroleum's two-part offer 
for the total ordinary stock of Trini- 
dad Petroleum Development Co. was 
accepted last week by the liquidator 

f Brit ( t d Oilfields, holder 

2 PW—Oct.12’5¢ 


ted to S6.f 


ther stock 
f TPD share 

in exchang« 
h three TPD 
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The Reader le Boge 


or...How ABC Helps You Run The Magazine Business 


Readers who pay for magazines are always ripe for new ideas, new informa- 
tion, new trends and new technological developments. By giving or with- 
holding their subscription money, reader-customers vote for or against 
editors and publishers. Counting these “votes” is the important job of the 
Audit Bureau of Circulations — the watchdog of the publishing industry. 


YOU CAN TELL which magazines have fully-audited paid 
circulation when you see the ABC symbol on their 
cover or contents page. This is the symbol that stands 
for the Audit Bureau of Circulations, a cooperative 
organization that sets standards of good business con 
duct for its publisher members 


YOU'RE THE BOSS when vou pay money for any maga 
zine. Your vote of confidence and your renewals of 
subscriptions are dominant ir the thinking of editors 
and publishers. Advertisers are vitally interested, too, 
and their support helps earn the dollars needed to do 
a stronger, more useful editorial job for you 


a 


ACCURATE FIGURES — ABOUT YOU are the heart of 
ABC’s job. ABC does a candid, unbiased, certified 
audit of all subscription figures of member magazines 

and of the subscribers’ jobs, functions, and loca 
tions. These audits help editors to tailor the contents 
of their magazine to your specific job interests 


YOU, THE SUBSCRIBER, WIN when you buy ABC mage 
zines, for this mark is your assurance that you are 
getting a publication tailored to your needs. McGraw- 
Hill has been a charter member of ABC and has sup- 
ported its aims continuously for over 40 years. And 
ABC, in turn, is responsible in many respects for the 
high standard of business magazine publishing today. 


McGRAW-HILL MAGAZINES 


McGRAW-HILL PUBLISHING COMPANY, INC. 


330 WEST 42nd STREET, NEW YORK 36, N. Y. 
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KEY PRICKS—REFINED PRODUCTS 


xcept dollars per bbl. where $ how 


Western Hemispher 


U'. S. Gulf Coast, Cargoes 


CGasoline Ss oct pre ?5-] 
Gasolin t res 11.5-12 
Ke n »5.90 75 
Heating oil, N RTS 
Ga il, 48-52 ¢ RS Q75 4 
Fuel oil bunk ( 7 1 ? 
Carribean, cargoes 
\vgas, Gra 7 
e: ling \- 
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bun oil 1) } ( § 2 ] 


New York Harbor, barges 
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Heating oil, No. 2 10.65] 
hy N S2.8 
Okla.-Group 3, northern, shpt, bulk 
Gasoline, 88 oct reg 11.5]-12 
kK 1 10-10.25 
1] t \ . 7 
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Chicago, bulk 
Ileat ‘\ 7 
| \ 
Los Angeles, rack 
ae 
| t f PS 
1] t PS 4 
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and National Petroleum News, McGraw-Hill Publications 
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KEY PANKER RATES 


U.S. Gulf-New York, clean. (USMC + 60°°) $4.56] 
U.S. Guif-New York, dirty (USMC +50°o) $4.28] 
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Pers. G.-UK/Cont., dirty. (Scale +140°o) 121/-* 
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Crude Oil: Argentina Gets a Windfall 


The world crude market had some shocks to absorb last week. Ap- 
parently the international market isn’t so tight that there aren’t suppliers 
who are willing to make concessions—if the prize at stake is big enough. 
And this time the prize was Argentina’s 12.5-million-bbl. requirement for 
sour crude over the 13 months beginning in December. 


The concessions aren’t peanuts, anyway you figure them. What prob- 
ably shook the international trade most was an offer of Iranian oil at a 
discount of 21.5¢ a bbl. from the generally posted price of $1.91 a bbl., f.o.b. 
Bandar Mashur, for 34-34.9-gravity crude. 


Extended credit, freight, and soft currency were among other conces- 
sions: Under the bid of one U. 8S. agent, Argentina can take up to three years 
to pay. The bid from a British principal (payment in sterling, of course—- 
an important factor to Argentina) specified a freight-included price of 
$3.53 a bbl., which, in today’s tanker charter market, amounts to knocking 
the freight down from about USMC ~+- 75% to a little less than USMC flat. 
And for the first time, at least in bids to this South American country, 
two American international suppliers offered to accept sterling in part 
payment. 


Newcomers to the international market showed up in the current bid- 
ding. A broker acting on behalf of three American principals, all of whom 
have a share in the consortium’s 5‘; minority group, made the Iranian 
offer. It covers 1.5-million bbl. “firm,” and a “possible additional” 1-million 
bbl. 


The lucky bidder won’t be known for some time. But odds in the trade 
favor the British $3.53 c&f offer for several reasons: (1) It hews to the 
line with what Argentina asked for—Kuwait sour-type crude; (2) a saving 
of around $1.60 a bbl. in freight isn’t easy to come by these days; and (3) 
the government’s supply of soft currency is more ample than its supply 
of dollars. 


Esso Standard last week rescinded 0.1¢ of its Oct. 1 increase in whole- 
sale No. 2 fuel prices on the North Atlantic seaboard (PW—Oct.5’56,p41). 
When Socony Mobil decided to go only part way (0.3¢) in meeting 
Esso’s boost (0.4¢), the latter backed down. 


Refiners throughout the Mid-Continent shaved gasoline quotations 0.25¢ 
a gal. last week. But product there was still weak, with quoted prices 
still being shaded by 0.5¢. At the Gulf, refiners were cheered by general 
curtailment of crude runs. Still, they’d like to move some gasoline at 
substantial discounts. 


Major crude buyers no longer see segregated condensate as worth pre- 
mium prices, which most of them have posted for years. Last week Esso 
Standard cut its posting for Arkansas, Louisiana, and Mississippi con- 
densates by 5¢ to 10¢ a bbl. Several others, including Cities Service, 
Continental, and Texaco, have discontinued entirely their postings for 
segregated condensate in South Louisiana. With them it’s now part of 
the regular pipe line fill. 
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‘ OF b/d - 
ee ee a ee ee TOTAL DEMAND The spread between the prices re- 
<a om finers receive for gasoline and for 
As Year ago 8.243 No. 2 heating oil is the narrowest in 
”) = 
a the past six years. 
/ So far th the margin between 
: Fd = the averas rice for gasoline 
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It's the “surplus” gasoline made 
during the winter that has plagued 
the industry for most of the postwar 
years. And the colder the winter the 
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GEORGE O. RELF, JR., 


aes B. aah 
DON SLAPE, Olney, IIL. 
_—_ ; 
WW Drillir Contractors. Ot! 
Hunter Eakle, 


chairmat al 


ille, | d Elmer 
Hoehn, | ible secretary-tre 

r Tom Whittington ind Ray 
Wiley, hot f )] \ have eC 


Cc. B. har peta! Pure 
lat As i nmeow officer 
W. M. “Mueller, The Chicag 
t vice-president; Claude D. 
Fleet, Je Neville G. Pent lt 
( presi : John Fallwell, 


al 
r OF} reasuret 


Ed ‘Wells, Cor 


secretary 


ental Oil Co 


| 


elected 


RALPH E. DAMP has beet 
= ind a director of Swar 
Fi h Oil Corp., New York. He 
for merly associated with Standard 
(); Lo (N 1.) as an engineering 
executive and an authority on sec 

dary recovery Ft eo a 1s He fill 

post temporarily held by Lowell 

M. Birrell, » continues as a di 


rector and treasurer of the company 


—- A. MINTON, veteran Rocky 
uuintain oil man and presidet 
: nglish Oil Co., Salt Lake City 
been named a director of Pinti 


Standard Minit g lo 


W. E. WINN has been named produ 
tion vice president for Southern 
Natural Gas Co., with headquarters 
in Birmingham, Ala He 

Natural in 1952 


joined 
Souther 


JOSEPH H. MORAN has bee: 
appo inted to the newly-created posi 
tion of director of trade relations of 
Phe Tones Co New York City. He 
Vas formerly manager ot Texace F 
marine sales division. He will be suc 
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»y Durrett Hendrix, for: 


ap 


rtment 


WILLIAM T. SMITH 
()i] g G ( ; 
Me 


ex.) district. He eC John G 
Voight, who recently resign Law 


son F. Jacks, Jr., f 
gist at Lubbock 


le icceeds St 


RICHARD ANDERSON, 


GEORGE B. HARGENS 


R. N. MEINERT 


M. L. BRIGHT ha 
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Q)i] ¢ 


L Se Sen 


JAMES M. DAVIS 


Q)ker 
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F. W. haps gone 
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elect 


“Ernest G. Unrath 
is vice reside 
ort rly vor 
pa a Am It m 
nill Joseph R Mahan I 
named director est 
eering. He was 


of engineering 


R. E. Souther, f 


- J Moore, 
lent C. J Benefil, 


verint 


RALPH M. BOYD has bee: 
istrative assistant t 
‘ Retine 
He 


ial 
ry at Dr 


Odessa lex 


EDGAR L. a 


yr the seoduttion diviaion of Cities 
Service Oil Co. (Del Keith Van 
Horn succeeds Cralle as district en- 
srieer at Odessa 


RICHARD E. KERESEY 
: ne Oil Co. 
's law departmet 

R. Grace & ( 


ae WILLIAM LANG, JR., new 
‘ resident in charge ot gion nd tor 
istal Oil Co., Newark (N. J.) 

ne ol l _ has bee 

s. John B. 


nt sales 


WIL LIAM E. BUSH has been pro 
ted to field manager of the Berr 

nies in California, includir 
Holding Co., Ethel D. Co 

erry Oil Co., Berry & Ewing 
irprise Oil Co., C. J, Co., and Big 

n Oil Co. Bush was formerly at 
rineer for the companies at Mari 
ya, Calif. 
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Other Oil Industry Personnel Changes: 
Company: To: From 


Black, Sivalls & Bryson, Inc. 


California Co 


Champlin Refining Co 
Cas 


1) 
Continental Oil Co 


| 


Continental Supply Co 


Davis Oil Co 


Gulf Oil Corp 


McCullough Tool C« 

} Hf 
National Oil Transport Corp 
North Dakota Geological Survey 


Ohio Oil Co 


Schlumberger Well Surveying Corp 


Sinclair Oil & Gas Co 


Sun Oil Co 


( 


The Texas Co 


Tidewater Oil Co 
\ ne Gra 


Weatherford Oil Tool Co., Inc. 


1) 
Welex Jet Services, In 
George ( Div sales eng, Oklah 
a ist sales e1 Shawt 


t 
Grea 


é 


in 
‘ 
B 


New Ventures— 


rp Gs ¢ 
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ADVERTISERS IN 
THIS ISSUE 


This index is published as a conven- 
ience. Everv care is taken to make it 
accurate, but PETROLEUM WEEK as- 
sumes no responsibility for errors or 
OMISSIONS 


Bakelite Div., U. C. & C. 4 
B-J Service, Inc., Div. Borg-Warner 28, 29 
Cabot Shops, Inc. 30 
Crose Mfg. Co., Inc., M. J. 38 
Dowell, Inc. 3rd cover 
Eastman Chem. Prods., Inc. 7 
E. C. & M. Div. Square "D" Co. 37 
E-|-M Company 39 
First Nat'l Bank in Dallas 2nd cover 
General Refractories Co. 33 
Goodyear Tire & Rubber Co., Inc. ! 
Hughes Too! Co. 25, 26 
Ingersoll Rand Co. 23 
Kellogg Co., M. W. 4th cover 
Linde Air Products Div. U. C. & C. 32 
Lone Star Steel Co. 19 
Orbit Valve Co. 8 
Petro Chem. Develop. Co., Inc. 2 
Republic Nat'l Bank of Dallas 3 
RCA Communications Products 15 
Scott Rice Co. 38 
Std. Oil of Indiana 42 
Sun Shipbuilding & Dry Dock Co. 21 
Universal Oil Products Co. 34, 35 
Vogt Machine Co., Henry 13 
Wilson Supply Co. 24 
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PETROLEUM WEEK 
REPRESENTATIVES 
Atlanta 3 M. H 


801 Rhodes-Harverty Bldg 
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Boston 6 Edward A. Callahan Jr 
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Chicago 11 Db. O. Hanson 
W. F. Holbrook 
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Cleveland 15 J. E. MacArthur 
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Houston 25 David G. Sawyer 
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Jackson 6-1281 
Peter S. Carberry 
» W. Sixth St 
Madison 6-9351 


Los Angeles 17 
1126 


New York 36 Edward A. Callahan, Jr 
Donald R Thompson 
30 West 42nd St 
Longacre 4-3000 


Philadelphia 3 W. A. Potter 
Architects Building 
Rittenhouse 6-0670 

San Francisco 4 William C. Woolstor 

& Post Street 
Douglas 2-4600 
Tulsa 19 J. A. Hartley 


209 Constantine Bldg 
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Gibson 7-5594 
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UNDISPLAYED RATE 

$1.50 a line. Minimum 3 lines. Box numbers 
count one additional line. 

POSITION WANTED. Undisplayed rate is 
one half of above rate, payable in advance. 
DISCOUNT OF 10% if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads. 


CLASSIFIED 








DISPLAYED RATE 
The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity adver- 
tising appearing on other than a contract 
basis. 
EMPLOYMENT OPPORTUNITIES 


The rate is $14.80 per inch. Subject to 
Agency Commission. 


AN ADVERTISING INCH is measured % inch vertically on one column, 3 columns—30 


inches—to a page. 


Send NEW ADS or Inquiries to Classified Advertising Division, PETROLEUM 


WEEK, P. O. Box 12, New York 36, N. Y. Issue closes 10 days prior issue date. 











REFINING PROCESSES 
based on 
ADSORPTION 


made possible with 


MOLECULAR SIEVES 


—upgrading of 
gasoline 


—drying and 
sweetening of 
natural gas 


—recovery of 
olefins 





We need experienced PETROLEUM 
CHEMISTS and CHEMICAL ENGINEERS 
to put the unique properties of Molecular 
Sieves to work in the Petroleum Industry. 

Promising fixed and moving bed cycles 
under development both in adsorption and 
catalysis. 

Submit resume including education (ap- 
proximate academic standing), experience 
and background to: 


LINDE AIR PRODUCTS COMPANY 


a Division of 
UNION CARBIDE AND CARBON CORPORATION 
P. O. Box 44, Tonawanda, New York 


Attention: Mr. R. P. Kalle 
Refer To Ad: PW-PC 
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North Chaves County, N. M. 

Recommended to small or large buyers leases 
& royalty in Major Company blocks. Drilling or 
to drill. Developments indicate great potential 
possibilities. Data on request. 

W. J. PETERMAN, GEOLOGIST 
Exploration 1918-1956 Engineering 
Portales, New Mexico 








JAMES P. O°’DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 
39 Broadway, New York 6, N. Y. 
Beaumont, Texas Tulsa, Oklahoma 











VENEZUELAN OIL 
SCOUTING AGENCY 
Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 








PLIES (Box N \ 
T nub ’ ( 
\ YORK. } O. Box 7 ( 
HICAGO: 520 N. Michigan A 


SAN FRANCISCO 


POSITION WANTED 





Situation Wanted: Purchasing Ag 
s position with gasoline r nery 
cal plant, preferably in coastal ar 
l ears refinery experience, Will relocate 
Age 40 with family PM -323¢ Petroleun 
Week 
BUSINESS OPPORTUNITY 
A reliable New York firm is interested 
purchasing a small asphalt producir 
plant located Eastern United States. Wi 
however, consider other areas. Kindly ela 
rate fully first letter. All replies held « 
fidential. BO- 3137, Petroleum eel 





such equipment? 
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What is Your Need? 


Do you need competent men for your staff? Men experienced in the oil 
industry. Men to fill executive, sales or technical positions? 
Or are you looking for—or offering—a business opportunity of special 
interest to men in the industry served by this publication? 
Or are you seeking buyers for surplus used equipment, or want to buy 


The solution of any of these needs can logically be found first among 
other readers of Petroleum Week. You can get the attention, at small 
cost, through an advertisement in this “CLASSIFIED” Section of 


















AS THE EDITORS SEE IT 





Who Says Oil Isn’t Competitive? 


\ rRIO OF INCIDENTS In recent days prov ides 


some mighty effective arguments in sup- 


4 
A. 


port of the oil industry's contention that it’s 
just about the most competitive of all indus 
tries. We refer to changes in distillate prices 
that occurred along the Atlantic Coast (PW 

Oct.12°56,p41 
right to get crude out of the Paradox Basin 


to the growing fight for the 


PW—Oct.5'56,p12), and to the price squeez« 
facing drilling contractors (PW —Oct.5'56 
p20) 

he general public’s attitude toward the 
matter of Competition is mighty important 
to oil. The twin OLTeS ot ° big business” and 
monopoly” are too real in people’s minds to 
be lightly regarded by oil men or any othe 
business men. And there’s nothing like solid 
prool of healthy competition to destroy these 


oOvTes 


: ne OIL MEN shouldn't be complacent as 
to the public s belief regarding competi 


tion or lack of competition in this industry is 
pretty well established The Oil Industry 
Information Committee's latest public opin 
ion survey (PW —Feb.17°56,p22) shows that 
62°, of the people think the industry is “con 


92907 


trolled” by a few companies, that only 33 ( 


believe there is a vTeal deal” of competition 
among gasoline refiners, that 12% still favo 
more government re gulation of oil. And these 
opinions are held despite continuing and tell 
ing public relations efforts on the part of 
OIC and a great many individual oil com 
panies and oil men 

Glittering generalities are of little value in 
presenting the industry’s position to the 
public. Far more effective—and therefore fai 


more valuable—are specific, concrete exam 
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ples ol competition 


amples stick in peopl 


OR THE RECORD, the he three 
panna eh to \ 

@ Pricing: Early in October, Esso Stand 
ard made a general 0.4¢ in its whole 
sale prices for kerosin liesel oil 
over most of the northern Seaboard 
area based on the Compal cC I current 
] 


epcendent 


market conditions 
and major suppliers t along v the in 
CTCASE But Socon D1 felt th boost on 
No. 2 oil should bi nh i¢. The result 
Ksso and the others lroppe: “4 C.om 
petition forced them 

@ Crude supp! T dox Basin 
out in the Fou Colorado 
Utah, Arizona, and Isa might 
attractive source Id spects ol 
considerabl vddit | | dl LOp } Pacifi 
Coast COM Panik ! i cl ‘ } to 
tap that crude supply. So do companies oper 
ating in Texas perating 
in Utah and tl Cl rthwest. In this 
knock 


vhe the I 


situation there ar 
down-and-dragout fig 

Paradox crude flo 

or to the North nat mp tion 


@ Ihe drilling 1CeZ Rising prices 


booste d 


for steel, labor, and « ten har 
drilling costs an estimated | Vet 
drilling prices have remained rigid. Again 
them from raising 


prices arbitrarily let alone uniforml 


competition is preventing 

Keep these specific examples in- mind 
They'll con in hand) the next time you 
hear some unknowing individual savy that 


ther isn't any real con petition 1m oil 
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F.L.A. added to the fracturing medium in this treatment helps solve fluid loss problems. 


KEEPS FLUID LOSS UNDER CONTROL 


F.L.A.* (Fluid Loss Addiiive) 


ey 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 








Another Kellogg Example of Engineering 


Above is the control room for Sinclair 
Refining Company’s modernized re- 


finery at instru- 


Houston, showing 


ments at the right for one of the larg- 


est and most effic 


] reiormers 
ever built. Designed for 


24,000 BPD 
of 95 octane clear (101 leaded) on a 
this 


3-reactor blocked-out system 


reformer is the result of engineering 
teamwork between Sinclair 
Company and The M. W. Kellogg 
Company. It typifies M. W. Kello 


ability to work harmoniously 


tefining 
gg's 
with oil 
refiners toward the optimum solution 
to a specific refining problem. 

This cat reformer is the second to 
be erected by The M. W. Kellogg 
Company using Sinclair-Baker regen- 
erative catalyst RD-150. Process and 
catalyst together provide a new and 
cconomical way for Sinclair to in- 


crease yields from present feedstocks 
and to get high octane reformates from 
low grade naphthas. 
Kellogg-designed cat reformers, en- 
gineered from the laboratory and pilot 
plant data of both Kellogg and Sinelair, 
enable refiners to obtain reformates 
of 100 octane clear with naphthas from 
Kuwait crudes, and 102 with naphthas 
from Mid-Continent crudes. Quick 
start-up is assured. Cost of catalyst 
per barrel of reformate is lowered. A 
major Kellogg contribution is the de- 
sulphurization phase of the process, 
which sharply reduces equipment cor- 
rosion and catalyst contamination. 
Nine other catalytic reforming units 
of this process design are now on 
M. W. Kellogg’s drawing boards for 
major oil refiners. All will yield re- 
formates of 95 octane clear or better. 


REFINERY PROCESS DIVISION 


The M.W.Kellogg Company 


711 THIRD AVENUE, NEW YORK 17,N. Y. 


4 SUBSIDIARY 


cook 


OF PULLMAN INCORPORATED 


*. 


——_ 


One of three reactors for the catalytic 
reformer at Sinclair’s Houston refinery 





